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From 3 subsidiaries in 1910, 
i Cities Service has grown to 
i an organization of more 
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Invest in the growth 


of | The largest fixed trust 
Cities Service in the United States* 











Company 


~ One question every investor should 
ask — Does the Company show a 
healthy growth from year to year? 


Cities Service Company, established ; ea 

in 1910, has become one of the ten ee ae ¢ Fa ae by 
largest industrial organizations of 
the United States, with assets of over 
a billion dollars. 

When you invest in Cities Service 
Common stock, you invest in the 
future growth of Cities Service Com- 
pany. 

Mail the coupon 
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CUT IN WOOD BY Jj. J. LANKES 


Investing in Underlying Industries 


NDERLYING the present and future 
U development of all modern countries 
are their great basic industries, engaged in 
turning raw materials into commercial pro- 
ducts and distributing them to consumers. 
The growth of these industries has been re- 
markable and, regardless of minor fluctua- 


tions, should continue to be very great. 


Total petroleum production for the four year 
period 1901.05 was 100 million barrels. In 
1928 alone it was 900 million barrels. During 
this 1901-05 period steel products in the 
United States were about 13 million long 
tons. They advanced to about 37 
million in 1928. Mineral products 
increased in value from slightly over 
1 billion to well above 5 billion 
dollars. Between 1899 and 1927, 


manufactured food products increased 





in value of annual production from 2 billion 


to 11 billion dollars. 


In keeping with its policy of broad diversifi- 
cation, United Founders Corporation, directly 
and through subsidiaries, invests in industrial 
securities carefully selected for present 
soundness and future prospects. These have 
been chosen from mining, oil, iron and steel, 
food and tobacco products, merchandising, 
and other industrial companies. On May 31, 
1930, the combined portfolio included 79 
American industrials, and 64 chosen from 


18 countries throughout the world. 


United Founders, directly and 
through subsidiary investment com- 
panies, also has broad holdings in 
five major fields: insurance, public 
utility, railway, investment com- 


pany and banking. 


, UNITED FOUNDERS , 
CORPORATION 


4 This advertisement is the fifth of a series outlining the investment activities of United Founders Corporation} 
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The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 An increase in steel operations, along with a further advance in steel 
scrap prices, imparted a more optimistic sentiment as this important baro- 
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metric industry gave indication of definite improvement from low mid- 
summer levels. The expected seasonal trade recovery is now getting under 


way, but the coming months must still demonstrate that a sustained recovery 
in general business has been inaugurated. 


4 4 4 Gradually but surely abundant funds and low money rates are be- 
coming increasingly effective. Not only do high-grade bonds continue to 
reach record prices for the year but a definite upward movement has 
developed in the medium grade issues. Commercial paper rates eased further 
during the past week. If the usual market cycle is followed, sound preferred 
stocks will be the next to advance, followed by junior issues. 


4 4 4 While transactions on the New York Stock Exchange continued in 
moderate volume during the past week, not only did common stocks ignore 
adverse individual news developments but they responded to definite evidence 
of a seasonal improvement in business. The best policy for the conservative 
long term investor in common stocks is to confine commitments to sound 
dividend securities yielding more than current interest rates. 








L44 With the drought scare rapidly 
forgotten, with no upsetting world de- 
velopments except for the military coup 
in Peru, and with definite evidence that 
at least a seasonal improvement in general 
business conditions is under way, public 
pychology has once again turned more 
cheerful. Whether the current trade 
improvement as evidenced by the up- 
tun in the steel industry will reach more 





whether or not previous excesses have 
been corrected by an extended period of 
consumption greater than production. 
The commodity price level and the cur- 
rent indicators of trade should throw 
much light on this problem during the 
next few months. 

4 44 The effect of Federal Reserve 
policy of ‘‘continued ease’”’ in the money 
markets is becoming more and more 





paper were reduced to three per cent 
during the past week and high grade as 
well as medium grade bonds advanced. 
Banks continue to add substantially to 
their investment holdings as _ surplus 
funds and low yields on acceptances and 
commercial paper leave them no other 
recourse. From a long range standpoint 
there is every prospect that continued 
low money rates will constructively in- 
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Business Prospect 


AN increase in steel operations, a sharp 
recovery in automobile production 
from the abnormally low levels of July 
and early August and an increase in 
freight car loadings slightly greater than 
seasonal expectation has imparted a some- 
what more cheerful atmosphere to the 
current business situation and gives it a 
start toward the seasonal improvement 
of coming months. Its extent and duration, 
however, are matters of controversy. 
The statistics of important current trade 
indexes such as bank clearings, freight 
car loadings, steel output and motor pro- 
duction should be carefully watched 
during September and October to de- 
termine, if possible, whether the process 
of correcting past over-production has 
been completed and whether a foundation 
has now been laid upon which a lasting 
recovery in general trade can be es- 
tablished. The government’s crop fore- 
cast due September 10 should throw much 
light on drought damage and recovery 
due to recent rains. There is no reason 
to change the previously expressed view 
that the fall months will witness an im- 
provement in general trade conditions. 


Dutiad 
Credit Situation 


FURTHER decline in commercial paper 

rates during the past week and further 
improvement in the price level of not only 
high grade bonds but also medium grade 
issues are indicative of increasing effec- 
tiveness of Federal Reserve low interest 
rate policy. Further confirmation is 
found in the investment account of mem- 
ber banks, which increased $105,000,000 
in the week ended August 20 and $855,- 
000,000 in the past year. Slowly but 
surely the current policy of the Federal 





ANNOUNCEMENT 


HE FINANCIAL WORLD wishes 

to announce that, effective 
September 1, 1930, Mr. Frederick 
Hanssen has resigned as Managing 
Editor, Vice President and Director 
of the Guenther Publishing Corpora- 
tion in order to affiliate himself 
with Thomas Gibson’s Investment 
Service. 

Louis Guenther 
Publisher 





Reserve Board is being reflected in 
security prices and over a period of time 
will doubtless also be seen in improved 
general business conditions. 


AAA 
Commodity Prices 


PROBABLY the most important single 

development whieh would promote 
confidence in the future of business would 
be a stabilization of commodity prices. 
It is quite apparent that the decline in 
recent months has become more and more 
gradual and that a “slow bottom” is 
being reached. However, certain com- 
modities like sugar, copper and rubber 
are still under pressure. Meanwhile, a 
decline of around 15 per cent in wholesale 
prices and 7 per cent in retail prices 
must be allowed for in comparisons of 
dollar volume with a year ago. In other 
words, while the dollar sales of a company 
may be lower its actual sales of goods may 
be higher. 

AAA 


Sugars and Fertilizers 


HE FINANCIAL WORLD’S indi- 
cators of future earnings for sugar and 
fertilizer -ompanies have been moved 





down a point in each instance. 


In the 


case of sugar the producers have been 
adversely affected by the decline in Price 
and the refiners by a further narrow; 

of. the spread between raw and refined 
prices. The threatened large cotton and 


tobacco crops (with resultant prieg 
declines) indicate the probability thas 
these two agricultural pursuits, whieh 
consume more than half of the total 
fertilizer, will use less in the coming 
season. 


aAA 
Coppers and Oils 


With no improvement in demand for 

copper and no indication of a decline 
in metal stocks on hand, buyers continue 
to hold off with the net result that the 
shading of the price from 11 cents to 10% 
cents has developed little business, 4 
general revival in trade would doubtless 
stimulate demand and make for a better 
price situation. The oil industry is now 
entering the season of declining consump. 
tion and it remains to be seen if the 
current somewhat artificial price structure 
can be maintained. Unless output js 
curtailed, price cutting may be witnessed, 


AAA 
Rails and Utilities 


[DESPITE a thirty per cent decline in 

July railroad net earnings, due to 
some extent to back mail pay received in 
1929 and the high base of last year, rail 
securities as a group displayed good re 
sistance to selling pressure. August net 
earnings should be moderately better be- 
cause of less mail pay in that month last 
year and better control of expenses. 
Apparently, utility common stocks have 
not lost public favor, as this group has 

(Please turn to page 21) 














seme EEE ee - 
THE FINANCIAL WORLD’S BUSINESS AND EARNINGS INDICATOR 
Present BUSINESS Future EXPLANATORY NOTE Present PRICES Future 
Pudition pomgeess These tabulations are prepared on the Position Preepem 


Ginterest Rates.......9 
New Construction ....9 
GRailroad Car Loadings .? 
@Bank Clearings...... 
@Employment........ 
QIron and Steel Output . 
Automobile Output . . . 
@Foreign ee .. y ab 0:6 


@Retail Sales......... 
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basis of conditions existing at the present 
time, and future presentations will be 
revised as warranted by developments. 

The left hand indicator shows by its - 
tion above or below the horizontal, or 
neutral, the position of current conditions as 
compared with a year ago. The right 
hand indicator is in effect a forecast of the 
next change, if any, to be made some time 
in the future in the position of the left 
hand indicator. In other words, it attempts 
to answer the question, will future condi- 
tions make a more or a less favorable 
comparison with the previous year than is 
now indicated by the left hand indicator? 

For a. interest rates are substanti- 
ally below levels of a year ago, and pros- 
pects are that for some time to come they 
will continue to make a similar comparison 
with the previous year. 





Current 
Earnings 


Future 
Earninés 


Amusements ...... DB 
@Automobile, Passenger ’.D 
@ Automobile, Commercial B 
GAviation...........D 
GChemicals .........D 
QCoppers...........B 
@Farm Equipment. . . , 
QFertilizer....... 


* Changed from last week. 
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CORPORATE EARNINGS 


@Chemicals. ... . 
OS fei es 
Seni ia 5 
Reo ns 0 cso ee 
on eae 
@Iron and Steel ......9 
GOil.... 9 
QTextiles...........0 
@GRubber..........0 





Current Future 
Earnings Earnings 


Food Companies... . DB 
G Electrical Equipment . 
@Leathers.......... 
@Machinery and Tools. . 
@Merchandisers....... 


Office Equipment ... 
WE eee Ui 


@Paper Ra. FAS ee og 


@Public Utilities ...... 





Current 
Earnings 


ED nk sé oe ee oe 
QGRailroads ......... 
@Railroad Equipment. . 
es eee 

_ SPrerra Ts) 
cae 
Tire and Rubber... . 
Q@Tobacco........-. 


* Changed from last week. 
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The Best 


Investment 


Trusts? 


By LOUIS GUENTHER 
Publisher, THE FINANCIAL Wor.tp 


disappointment in the unsatisfac- 
tory achievements of our invest- 
ment trusts in times of stress, periods when 
they should have demonstrated a superior 
strength, there emerges a discussion of 
what may be considered the most nearly 
perfect form of such organization. 
Investment trusts, which term is an 
erroneous one, they would more properly 
be named securities trusts, may be 
grouped into four general classifications: 
fxed, management, trading, and group 
trusts. The latter is so called because 
diversification of its securities is confined 
to the shares of corporations operating 
in some one particular basic industry. 


(i of the aftermath of the general 








ATARI 








A Popular Investment 





Until last October the management, 
trading and group trusts enjoyed immense 
popular favor because the era was just 
sited for the rapid development of 
supposedly strong combinations of capital 
created to deal on a large scale in securi- 
ties which gave promise of increases in 
their equity values. The continuous and 
prolonged advance in security prices, 
starting with the inauguration of Calvin 
Coolidge as President and only terminat- 
ing when such excessive speculation had 
to crumble from its own overweight, 
created the irresistible urge among the 
investing classes for securities that gave 
promise of substantial price enhancement. 

The management, trading and group 
trusts then held a strong appeal to the 
prevailing public appetite for securities. 
They embodied in their principles the 
essential concepts upon which rests the 
successful investment of capital. That is, 
intelligent and prudent diversification 
plus a skilled management trained by 
years of experience in selecting sound 
securities. That such a promise would 
take a strong hold upon the imagination 
of the investor was but natural, for in- 
experienced as many were in choosing 
investments into which to place their sur- 
plus capital they did realize the soundness 
of the rule that risks are minimized and 
profits increased through diversification 
in which is embodied the law of averages. 
They also had been repeatedly told of the 
success of such institutions abroad. 

Similar organizations at home through 

eir own shares would provide the public 
with the opportunity of sharing in the 


prosperity of the country without burden- . 


ing them with using their own judgment 

choosing their investments. The high 
sponsorship behind these trusts also gave 
asstrance of the highest degree of mana- 
gerial skill. What more could the inves- 
tor ask? 
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Sound Management 


Yet in this instance 
what appeared sound in 
theory, for it cannot be 
denied that diversification 
is fundamentally sound, 
turned out in practice to be 
extremely disappointing. The shrinkage 
in market value of the shares of the 
management, trading and group trusts 
has in the majority of cases shown a 
greater percentage of loss than the 
securities contained in their portfolios. 

This situation is apparent in comparing 
their market value with the liquidating 
values of the securities in which their 
shareholders’ capital is invested. That 
they should be selling at a discount might 
be accounted for by the public’s reaction 
to the great disappointment in that they 
fell far short of fulfilling the assurances 
that in unity there is strength, in diversifi- 
cation greater profit opportunity, and in a 
skilled management, an enlarged measure 
of success. 

Another obstacle with which this class 
of trusts is contending is a much changed 
public attitude towards the various types 
of investments. This is but a natural 
phase attending a period of uncertainty 
when assurance of income is the dominant 
desire of investors. 

This changed viewpoint has redounded 
to the benefit of the fixed trust for the 
reason that it expounds the principle of 
investing funds in income producing 
securities, thus assuring its shareholders a 
definite yield on 
their invest- 


Eternal Vigilance 





with 


their competitors. They are in no less 
degree dependent upon the continuation 
of income from their security holdings for 
disbursements to their shareholders than 
were the management, trading, and group 
trusts dependent upon enhanced market 
value of their securities and profits realized 
from their sale. 

As long as the human element is re- 
quired to direct the policies and exercise 
the management of trusts, barring none, 
the best investment trusts will continue 
to depend upon this personal equation. 
How much this factor is a paramount 
essential in the permanent success of a 
fixed trust is indicated by the require- 
ment of maintaining an uninterrupted 
income from its portfolio, and if there 
occurs a default in dividend payment on 
any of its securities the severance of this 
link impairs the whole cHain, not alone 
in amount of income but likewise in the 
portfolio’s asset value. 

The adverse occurrences of the past 
year should not be accepted as a final 
indicia of the accomplishment of invest- 
ment trusts, which has been unsatisfac- 
tory from the standpoint of success in 
demonstrating that they offer a superior 
form of investment to the public. If they 
have erred at 
all it is in their 








ments. These 
trusts can also 
contend that 
the securities in 
their portfolio, 
representing as 
they do the 
cream of sub- 
stantial issues, 
would be among 
the first to re- 
flect by in- 
creased market 
value the revi- 
val of normal 
prosperity, and 
they would 
share in the con- 
tinued growth of the nation through in- 
creased dividends, stock rights, mergers, 
and all other developments out of which 
greater values are created. 

All these arguments are sound in theory 
just as were those advanced by manage- 
ment, trading, and group trusts, when they 
were in the hey-day of their popularity, 
but in practice the fixed trusts are subject 
to unfavorable developments similar to 
those which in the past year have affected 


all think alike. 


———~ 








4 4 4 Discussion over what consti- 
tutes the best type of investment trust 
remains unsettled. 
point vary because investors do not 


4 4 4 Not being machines, but being 
dependent upon human guidance for 
their outcome, broadly speaking the 
best investment trust still remains the 
most skillfully managed one. 





faith in the fu- 
ture of the coun- 
try. In holding 
to this opinion 
they reflect the 
general expect- 
ancy of the best 
authorities, and 
the time ele- 
ment may fully 
justify their 
confidence and 
the contents of 
their portfolios. 

The collapse 
of prices has 
been too sharp 
and general for 
any form of equity investment to escape 
its drastic effects but it so happens that 
the public is somewhat more critical of the 
trusts because of the greater ideal regard- 
ing their superiority which it had built 
about them. They have been unable to 
live up to this superhuman reputation. 
However, this feeling can rapidly fade 
away when returning normal business 
conditions make themselves felt upon the 

(Please turn to page 25) 
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/ RE railroad freight earn- 
ings imperilled by the threat of pipe line 
competition? There are now about 50,000 
miles of main crude oil pipe lines and an 
equal amount of natural gas lines. As 
the accompanying map illustrates, sub- 
stantial additions are under way in this 
field of transportation. This develop- 
ment takes three forms—the transport 
of crude oil by pipe line, the transport of 
natural gas and the transport of gasoline. 
The two former are nothing new but the 
latter is. 

About thirty years ago when crude oil 
pipe lines were being rapidly constructed 
the adverse effect on railroad freight 
revenue was stressed. In 1929 less than 
one-half of one per cent of railroad freight 
revenue came from crude oil and in this 
thirty year period railroad freight earn- 
ings rose from about $1,000,000,000 to 
$5,000,000,000. The 


into this territory may find these revenues 
cut, while southwestern lines carrying but 
little coal, should benefit from the wealth 
created by natural gas in the territory 
they serve. How long will the supply of 
natural gas last? No figures are avail- 
able. A number of years ago the Indiana- 
Ohio gas fields stopped flowing suddenly 
and apparently there is no known way of 
estimating either probable life or probable 
volume. 

What railroads will be adversely af- 
fected? The accompanying tabulation 
gives for all important railroads operating 
in this competitive area the total freight 
earnings and the percentage derived from 
crude oil, coal and gasoline. It is obvious 
therefrom that certain eastern and mid- 
western roads hauling coal in this terri- 
tory are in the most vulnerable position. 
It is also obvious that the southwestern 





Pipe Lines and Rail Earnings 


[[ by FREDERICK HANSSEN] 


well as length of haul so 


percentage of the total coal consumption 
in this country is threatened. 

What about piping gasoline? Thus far 
one line is in operation, between Bay. 
onne, N. J., and Pittsburgh. The a 
companying map shows the other lines 


which are projected. The 


tabulation of railroad freight 
.also shows the percentage of total whic) 


gasoline haul contributes 


important carriers likely to be affecte 
by this form of competition. 


noted that Kansas City 


Missouri-Kansas-Texas derive nearly 9 


per cent of their freight 


gasoline haul and, therefore, appear in the 
most vulnerable position from this stand. 
point. However, what the ultimate effec 
of gasoline haul by pipe line will be stil] 


remains for the future to 


that no great 


accompanying 


to the more 


It will be 
Southern and 


revenue from 


een 


disclose. Ob. 





railroads obviously 
have little to fear 
from increasing 
crude oil transport 
by pipe line. 
Natural gas has 
been transported by 
pipe line in this 
country since 1844. 
Development of new 
fields in Texas, Okla- 
homa, Louisiana 
and California in re- 
cent years has stim- 
ulated pipe line 
building to a marked 
degree. To the ex- 
tent that natural gas 
supplants coal as a 
fuel, the specific rail- 
roads which had 
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a * under construction 


Constructed and Projected Pipe Lines 








‘Dang Miles 





Winchester 


/ 


Pecaten, 


NLM. 


Posweil 
Carls ral 


© 


under construction 














MINN, 








been hauling that 

coal, obviously lose revenue. A careful 
survey of the prospective large scale new 
users of natural gas leads to the conclu- 
sion that the middle western states are 
the logical ones to exploit. There is little 
probability of pipe lines into the New 
England territory. 

Now, then, if the use of natural gas is 
increased in the Middle West, which rail- 
roads will suffer and which will benefit? 
Those that carry large amounts of coal 


viously it will make 
for the erection and 
concentrationo 
large units and it js 
stated that a truck 
haul of more than 
fifty miles is not 
economical for this 
product. It is als 
obvious that volume 
of demand and dis- 
tance will be impor. 
tant factors in deter 
mining if a pipe line 
can be _ profitably 
constructed. While 
the construction of 
gasoline pipe lines 
will doubtless de 
crease railroad rev- 
enue from _ that 
source just as the 
construction of 
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roads which carry relatively little coal 
and are beneficiaries of natural gas de- 
velopment, will be least affected, and in 
certain instances will be benefited. As 
our coal resources total 3,214,898,600,000 
tons of which but 25,517,232,000 tons 
have been used thus far it is seen that un- 
less some new energy creating form is 
devised, eventually the country will 
have to depend on coal. It is also obvious 
that uses of natural gas are limited as 


natural gas lines will decrease revenues 
of certain coal carrying railroads it does 
not appear probable that either influence 
is of much long term significance for the 
ralroads as a whole although it may 
temporarily adversely affect individual 
It is well to remember that every 
constructive industrial development in 
the past has added to railroad freight 
traffic and while no definite estimate is 
(Please turn to page 22) 


roads. 











COAL AND OIL TONNAGE REVENUES ON LEADING ROADS 





Total 
Freight 
Revenue 

Atlantic Coast Line........... $205,049,481 
Atchison, Topeka & S. Fe..... 210,266,912 
Baltimore & Ohio............. 213,608,259 
Chesapeake & Ohio........... 140,418,665 
Chic., Burlington & Quincy... 176,993,046 
Chic. & Eastern Ill............ 21,719,679 
Chic. & Gt. Western.......... 21,605,241 
Chic., Mil., St. Paul & Pac.... 143,179,540 
Chic. & Northwestern........ 136,838,572 
Chic., Rock Island& Pac...... - 115,846,393 
Denver & Rio Grande West.... 28,892,538 
i ete aio Ens Oe ss o's <2 107,268,000 
ET eee 101,178,226 
Gulf, Mobile & Northern...... 7,228,540 
NN ES ee 176,562,562 
Kansas City Southern........ 19,442, 

Missouri-Kansas-Texas....... 44,619,990 
Missouri Pacific............... 181,550,778 
New York Central............. 432,939,736 
New York, Chic. & St. Louis... 56,496,320 
Norfolk & Western............ 109,759,066 





Percentage of Total - Percentage of Total 
etroleum Total etroleum 
Crude Gas & Freight Crude Gasé& 
Coal Oil Refined Revenue Coal Oil Refined 
23.4% 0.09% 4.9% Northern Pacific.............. 76,862,142 8.1% 0.1% 48% 
3.3 1.0 10.3 aaa eee 513,645,487 26.9 01 3.1 
29.2 0.04 4.2 Pere Marquette............... 43,939,163 15.2 2.8 20 
69.5 0.008 1.4 Pittsburgh & West. Va........ 4,384,303 42.0 ta 08 
16.4 7.8 8.2 ea a ae bo i ww a0 eK aces 132,766,331 41.5 .009 47 
m3 672 4.2 St. Louis-San Francisco....... 73,657,921 6.8 0.2 15.1 
8.6 0.18 12.8 St. Louis-Southwestern....... 22,915,954 1.1 1.4 59 
10.5 0.15 5.9 Bomtinerm PACIEC.......ccccces 230,824,827 1.0 1.1 6.2 
9.0 0.04 7.5 OS ere 164,968,389 17.2 0.2 54 
5.3 3.1 10.5 Seaboard Air Line............. 45,581,682 2.9 eth 89 
22.9 12 3.8 Watton Pacific.............005. 179,797,543 7.9 0.7 44 
23.8 .02 2.3 ee a ge 18,804,585 87.5 er 10 
5.5 1.8 6.3 SE Oo Bie oso we a 69,547,717. 10.7 0.7 ~ 
3.6 oe 9.0 West. Maryland............... 18,854,155 44.0 ie 47 
17.1 0.2 6.3 Waesetere Pacific. ........cscece 15,326,041 10.7 0.05 2.2. 
53° Of 19.1 Wrestling AL. BR... .....cceces 21,176,721 25.8 02 34 
2.7 1.5 19.0 OO OC 55% 
6.3 3.6 9.5 Total all Railroads.......... $4,966,611,486 20.2% 0.5% 5.5" 
24.1 .02 3.1 —__—- 
9.2 0.4 6.8 Note—The above figures include system totals, i.e., Atlantic Coast 
67.0 ries 0.1 Line includes Louisville & Nashville, etc. 
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4 National Dairy — 


DROUGHT AIDS THE DAIRY STOCKS 


INCE the close of last year the dairy 
. products industry had been under- 
going a substantial recession with 
ices dropping to the lowest levels for 
gveral years past. Steadily increasing 
output in most parts of the world adding 
constantly to a large volume already in 
storage, together with a falling off in 
hasing power and comsumption, had 
hrought about a condition which appeared 
to be hopeless. Milk, despite its perish- 
able character and the stable demand 
therefor, has suffered slightly, but the 
butter, cheese, egg 


figure of June 1, 1929. On May 26, 1930, 
the price of butter dropped to 3214 cents 
a pound, its low for the year. In con- 
trast, by the first of August a shortage of 
6,324,000 pounds of butter was reported, 
or a decrease of 4.2 per cent as compared 
with the date of the previous year. 
By August 25 the shortage had been in- 
creased to 8,364,665 pounds and it was 
on this date that the price of butter 
reached 4014 cents a pound, a new high 
for the year. 

A similar situation has been reflected 


can be seen that the early price advance 
will tend to offset the reduction in margin 
of profit. 

Because of its luxury character, ice 
cream suffered a decrease in sales volume 
from 10 to 20 per cent during the first 
half year. During this period, however, 
the costs of ingredients dropped to levels 
of from 30 to 40 per cent below the prices 
of the previous year, with the result that 
the profit margin on the product was in- 
creased due to the fact that ice cream 
prices are stabilized at a more or less 

fixed level. The 





and ice cream di- 
yisions of the in- 
dustry were placed 
in the most ‘un- 
favorable position 
in recent years. 
The immediate ef- 
fect of the drought 
in its extent and 
severity has been 
to bring about a 
reversal in the 
price trends of 
these important 
commodities as a 
result of sharply 
diminishing sup- 
plies. Such a 











drought aided in 
sharply increasing 
the demand for ice 
cream during July 
and August and it 
is expected that 
this division of the 
business will give 
a good account of 
itself for the full 
year. 

Cheese is affect- 
ed in much the 
same manner as 
other dairy prod- 
ucts, but statistics 
relating to this 
division of the busi- 








change for the bet- 
ter must exert a 
favorable influence upon the current 
earnings of the dairying industry and 
Borden and National Dairy Products, as 
the largest factors, appear to be in a posi- 
tion to benefit most from the indicated 
improvement. 

The storage figures as published by the 
United States Department of Agriculture 
give evidence of the marked change in the 
actual supplies of butter and eggs since 
the drought. Of the two commodities 
butter exercises a more important in- 
fluence on the earnings of dairy products 
companies. On June 1, 1930, the Depart- 
ment reported a surplus of 21,961,000 
pounds of butter, representing an in- 
crease of 42 per cent over the storage 
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The Borden Company 





Author- Out- 
Capitalization ized standing 
Debt.... None None 
Preferred Stock. . None None 
Common ($25 par) 8,000,000 shs. 3,929,425 shs 


-——As of December 31—— 
1929 1928 
$64,197,210 $44,328,674 
28,932,107 13,201,644 


Financial Position: 
nt Assets... 
Current Liabilities 





SH 1 
*Per 
Growth: Sales Net Share 
1923.... $92,058,760 $5,023,297 $5.35 
1924... 109,666,633 5,412,706 5.12 
1925... 123,352,833 6,297,235 5.33 
1926... 124,912,098 6,853,741 5.43 
1927... 132,046,779 154,445 5.16 
1928... 180,849,995 11,354,331 4,54 
1929... 328,466,989 20,403,725 5.50 


*Adjusted to present capitalization. 
AAA 
Current peontont price on New York Stock Ex- 
Sells for 7.1 times 1929 earnings of $5.50 a share. 
ys annual dividend of $3 plus 3% in stock. 
6.9 per cent on basis of cash and stock 
dividends. 
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in the trend of egg storage, although 
there continues to be a surplus. On 
June 1 there was reported a surplus of 
2,469,000 cases of eggs or an increase of 
36.9 per cent. The price of eggs hit a 
new low for the year of 1914 cents per 
dozen on July 23. By August 1 the sur- 
plus had been reduced to 2,240,000 cases, 
a 25.1 per cent increase, and on August 
25 it was reported that the surplus of 
eggs stood at 1,323,042, an increase of 
only 22.4 per cent. Eggs are currently 
quoted around 261% cents a dozen as com- 
pared with the high for the year on 
January 4 of 4614 cents a dozen. 

An increase of 18 cents a pound on the 
price of butter in the short space of three 
months is significant to companies like 
Borden and National Dairy, each of 
which sells from 7,000,000 to 8,000,000 
pounds a month. The exact extent to 
which they have profited is impossible to 
determine, but there appears to be little 
question of the benefits accruing to these 
companies in increased earnings. Eggs 
do not represent as important a source 
of revenue to these two large factors 
but the price increase is, of course, ad- 
vantageous. 

Slightly lower sales of milk and cream 
during the first half year was offset by the 
lower wholesale prices prevailing during 
this period, and the recent increase in 
price because of the drought has been 
“passed on to the consumer by raising the 
price of a quart of milk by one cent a 
month earlier than heretofore. The 
dairy products companies always advance 
the price of milk in the middle of Sep- 
tember as the season of lower production 
sets in. This year the price rise was ac- 
complished in the middle of August. 
With Borden and National Dairy each 
disposing of from 20,000,000 to 25,000,000 
gallons of milk and cream per month, it 


ness are not as com- 
plete and compre- 
hensive. Cream cheese which has been 
developed into an important industry in 
this country may be compared to the 
current position of ice cream as a higher 
profit margin will be made this year 
because of lower costs and a stable price 
level for the product. Other cheeses are 
subject to the competition of finer grades 
from foreign countries where the trade 
has been more highly developed than in 
this country. 

Companies such as Borden and Na- 
tional Dairy Products are comparable 
with large public utility systems as they 
supply the public with a basic necessity 
of daily life. They do not hold franchises 

(Please turn to page 22) 











National Dairy Products 
Capitalization: Authorized Outstanding 
go ee pene ate $81,282,500 
Preferred Stock 

(7% cum)..... $11,924,400 11,675,400 


Common (no par) 10,000,000 shs 6,024,165 shs 
——As of December 31—— 
192' 1928 





Financial Position 929 
Current Assets... $52,657,553 $24,233,018 
Current Liabilities 6,915,693 3,881,042 
Net Work’g Capital $45,742,860 $20,351,976 
: ee 7.5 tol 6.4 tol 
*Per 
Growth Sales Net Share 
49285; :. $13,568,668 $1,376,839 $1.82 
1924. 20,180,892 2,002,731 2.31 
1925. 105,377,152 5,417,966 2.34 
1926. 134,549,919 10,255,159 3.22 
1927. 145,330,060 10,468,002 3.25 
1928. 212,632,077 16,010,169 3.82 
1929. 300,021,483 21,576,176 4.04 
*Adjusted to present capitalization. 
AAA 


Current market price on New York Stock Ex- 
change... .55. 

Sells for 7.6 times 1929 earnings of $4.04 a share. 

Pays annual dividend of $2 plus 4% in stock. 

Yields 7.7 per cent on basis of cash and stoc 
dividends. ; 
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CREASING attention is being ac- 
corded earnings reports for the aid 
which they give in attempting to ar- 
rive at a proper appraisal of stock values. 
A year ago current earnings were regarded 
as being of minor importance; emphasis 
was then being placed on what the future 
might show and share prices were based 
largely on hopes of benefits to be derived 
from new processes, consolidations and ex- 
pected economies. Corporate profits were, 
generally speaking, on the uptrend, and 
exaggeration apparently was placed only 
on the future. In 1929 approximately 
800 industrial corporations, representing 
a fair cross section of industry, reported 
earnings 19 per cent above the figures 
shown in the preceding year, which in 
itself was a good year. Nineteen-twenty- 
eight profits of more than a thousand 
corporations of all kinds showed a gain 
of 17 per cent over 1927 and an increase 
of 11 per cent over 1926, the then high 
point of corporate earnings since the 
World War. 
What sort of a comparison are cor- 
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A study of half-year corporate earnings reports may 
form a basis for gauging the extent of the current 
depression, and discloses a group of important 
companies forging ahead in earnings, despite the 
unfavorable general situation. 











porate profits now making with the ab- 
normally high base established in 1929? 
Reports of 400 of the more important 
industrial companies for the first half of 
1930 show a drop of about 30 per cent 
in net earnings. On a unit basis and 
including corporations of all classes, 167 
to report earnings for the half year have 
shown gains, while 401 have reported 
declines. 

Accurate comparison of the total for 
the half year with the first half of 1929 
is difficult for the reason that all of the 
companies have not yet reported their 
six months’ figures for 1930. However, 
465 companies last year showed 37 per 
cent larger earnings in the first half of 
the year as compared with the same 
period of 1928. The decline of about 30 
per cent in the total for 400 companies 
in 1930, therefore, indicates actual net for 
the group only slightly below 1928 levels. 

While the 30 per cent decline in the 
rate of corporate earnings so far this year 
appears to be substantial, large cash 
balances and good dividend coverages in 








Half-Year Earnings 1929 Year  Divi- Recent 
Company: 1930 1929 Earnings dend Price Yield 
NS a oo a ws thie 416 * we $3.64 $3.61 $7.75 $3.00 124 2.42% 
Pe IN eS. lee ee 1.87 1.73 3.79 3.00 54 5.56 
PE ee 2.16 1.98 4.22 b3.00 43 6.98 
American Machine & Foundry... 1.57 1.16 2.42 re 44 i 
American Safety Razor.......... 3.51 3.45 7.71 5.00 63 7.95 
Se EI Bs, ok wie wo oe 8.26 4.24 12.17 3.00 72 4.18 
Briggs Manufacturing........... 1.76 1.21 1.21 “ie 20 biete 
Caterpillar Tractor.............. 2.99 2.80 6.16 b3.75 54 6.95 
NA I ee 1.36 0.67 2.56 2.40 52 4.61 
Colgate-Palmolive............... 1.66 1.36 4.03 2.50 57 4.38 
Ee Si a ne 3.01 *3.10 6.35 4.00 80 5.00 
NII terns Gin 76 os wie OY 5.08 4.83 8.46 b6.50 114 5.70 
Endicott-Johnson............... 2.12 0.16 5.01 5.00 49 10.20 
SN CPERINIIO 5s ko se vib c.vcw wees 4.27 3.57 6.05 2.00 92 2.17 
Ga i a a 2.84 2.03 10.28 4.00 47 8.50 
General American Tank Car..... 4.58 4.07 7.55 a4.00 86 4.65 
OS SR Oe 2.01 1.89 3.68 3.00 57 5.26 
General Refractories............ 4.61 4.02 8.51 b4.75 7 6.50 
General Railway Signal.......... 3.03 2.69 8.51 5.00 77 6.50 
0 a ee 1.71 1.47 4.06 d1.00 36 2.77 
Jewei Tea........... Perec CES Cee wl 13.17 ¢2.70 6.04 4.00 49 8.18 
Industrial Rayon............... 4.50 3.47 7.26 3% stk 82 3.00 
is 6c 5 x's once nes oe 3.05 2.73 6.55 $3.00 50 6.00 
Pe 5.12 3.33 7.03 b3.75 87 4.30 
Se ae 5.05 3.61 8.01 b5.00 81 6.15 
OS See 2.33 1.80 3.99 2.00 35 5.70 
National Dairy Products......... 2.16 1.85 4.10 a2.00 54 3.70 
Paramount-Publix.............. 2.98 2.31 5.79 4.00 59 6.78 
eo, oa weldkie sis cee 0.64 0.51 1.26 1.50 20 7.50 
fae 2.64 2.21 4.67 c1.40 48 2.90 
CO ES Se 0.75 0.69 1.44 b1.35 18 7.50 
in So ow 66.0 vw see 00s 3.45 3.19 6.78 4.00 87 4.60 
Ee ics oe olay wiles 60% 1.92 1.69 4.39 1.60 44 3.64 
i ) 9 aa 2.24 1.76 3.98 1.60 43 3.72 
U. S. Pipe & Foundry........... 1.76 0.60 2.74 2.00 35 5.70 
a a a so Wp ee 1.23 1.13 2.50 1.50 28 5.35 
ES co. c'e'G kes. bw wie o As oo 2.38 2.08 4.36 b4.50 49 9.20 
SR ES ST 0 2.83 2.75 5.80 4.00 75 5.32 


*On a smaller number of shares; actual net gained. 28 weeks. t Rate on new stock after 5 for 1 split 
not determined. a Plus4%stock. b Includingextras. cPlus2%instock. d Plus1% instock. 





HALF-YEAR 
EARNINGS LEADERS 


By RICHARD J. ANDERSON 


Managing Editor, Tue Financia Wor.ip 


former years have enabled a very great 
majority of the companies to maintain 
regular dividend payments. Of 837 diyi. 








dend announcements so far, 770 wer 
unchanged, 5 were increased, 26 omitted, 
24 reduced, and 12 were initial payments, 

The accompanying tabulation, while 
by no means all-inclusive, shows the per 
share earnings of the. leading corpora 
tions which have been able to show 
greater profits in the first half of the 1930 
depression year than they did in the same 
period of the 1929 boom year. The pro 
portion of food companies included in the 
list is impressive evidence of the com 
tinuation of the upward earnings trend 
which this industry has been able to 
maintain in the face of wide fluctuations 
in the prices of foodstuffs. 

In a number of instances, it should be 
noted, increases this year are more a 
reflection of a return to normal from 
unsatisfactory conditions in 1929 than 
they are of continued uninterrupted 
progress. This is so of the leather and 
shoe companies, which last year suffered 
from unsettlement in the leather markets, 
The same general condition is also true, 


’ to a certain extent, in the paper com- 


panies. 

The extractive industries have not 
fared as well as the general run of mant- 
facturing groups, and this, of course, is 
very largely due to the substantial de 
clines in the prices of virtually all com- 
modities. 'The copper companies are one 
case in point, and another example is the 
oilgroup. Of 16 prominent oil companies 


to report earnings for the half year, only 


two were able to show gains, and four 
which were able to show net profits in 
the 1929 period were forced to report 
deficits for this year. 

While the majority of corporation 
earnings reports which are being released 
from day to day are making unfavorable 
comparisons with a year ago, this situr 
tion will soon be somewhat ameliorated. 
Decline in trade activity began late in the 


* third quarter of 1929, and many of the 


reports covering the final quarter were 
substantially below what might be re 
garded as a normal level. Statements for 
the fourth quarter of this year, therefore, 
will be compared with a lower base and, 
with the trade improvement which & 
expected to be witnessed in the latter 
part of 1930, corporation reports for the 
period should provide more cheerful 

ing for stockholders. 


THE FINANCIAL WORLD 
























BAAS EB ew & 


TPP 


ee RPAS 2S OTT ST & 


Sa reodoeeaornmrm tras =a& 


ae a ae 


Bangor & Aroostook — 











| eae 
Statistical Position 
A Capitalization: June 30, 1930 
Bo | ee $18,521,000 
Preferred Stock, 7%......... ,480,000 
; Common Stock, $50 par...... 141,792 shs. 
Book Value of Common...... $94.49 
Financial Position: June 30, 1930 
RD IN N ae eer re $4,547,453 
I It Current Liabilities................ 1,315,859 
Net Working Capital........... $3,231,594 
Oummene Biataee 6. os ceisicccecs 3.4 tol 
Earnings and Dividends: 
Net Net Divi- 
Year Income Per Share dend 
| $1,398,434 $8.46 $3. 
Po eee ee 983,077 6.94 3.50 
Wa Mi Rg BM 
= eee fs 6 t 
By C. C. BAILEY a ale 723.628 6.22 3.00 


Editorial Staff, Toe Financia, WORLD 


restricted in operations to a comparatively small terri- 
tory in the state of Maine, Bangor & Aroostook has been 
wtablishing an exceptional record during the current business 
epression. It has been practically the only railroad of any 


Mircea one of the smaller railroads of the country, 








importance to record higher earnings in the first half of this 
year, and in spite of an indicated slump in the third quarter 
net to below last year, should be able to show a satisfactory 
min for the year if expectations of another record Maine 
witato crop are realized. 

Main and branch line mileage operated as shown in the 
xeompanying map totals 613 miles, which is aug- 








year is reported to be 5 to 10 per cent in excess of 
last year. It is of course too early to make definite pre- 
diction as to the probable yield, but there appears no 
reason to expect other than a normally satisfactory fourth 
quarter. 

Earnings for the year of as much as $9 to $9.50 per share do 
not appear at all impossible, and such results would provide 
ample justification for an increase in the present $3.50 dividend 
rate. At current market levels around 74, a yield of 4.75 per 
cent is afforded and the issue sells for 8.7 times 1929 earnings 
and at 8.2 times 1930 net if estimate of $9 a share is realized. 





mented by second track, spurs, yards and sidings 
io 880 miles of track. Freight traffic accounts for 
approximately 87 per cent of gross operating rev- 
enues, and of total freight tonnage handled in 1929 
the most important divisions were as follows: 


RTE ee OPE ee Ea ee 33% 
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The importance of the potato crop to the road’s 
arnings is thus readily apparent and can be further 
visualized through a study of the seasonal cycle of 
revenues and net per share. The Maine potato 
crop begins its movement in volume late in the third 
quarter and exerts its chief influence on revenues 
inthe fourth and first quarters with a distinct falling 
if in the second quarter and vractically no effect 
upon the third quarter. Thus during 1929 and the 
frst half of 1930 quarterly gross and net per share 
showed the following fluctuations: 


Net Per 
1929 Gross Share 


Ist quarter....... $2,384,735....... $5.57 

2nd quarter....... 1,856,687...:... 

ard quarter. . (def.) 1,486,456. . (def.) 0.18 

4th quarter....... ve & 1.18 
1930 

2,849,394....... 

2,134,527....... 























Per share earnings for the six months ended 
June 30, 1930, were $8.31 in comparison with $7.46 
for the same period of last year. Car loadings are 
currently off from last year by between 8 and 10 
Mt cent and an unfavorable comparison of third 
quarter earnings would seem to be indicated. How- | 3 
ever, this showing will compare favorably with most : 

since in many cases car loadings are off |i 
per cent or more from last year; and in addition mie 
t & Aroostook faces the prospect of another ' 
teord potato crop, rivaling that of 1929. Last 
year this road handled 33 per cent more cars of 
Potatoes than in 1928, and planted acreage this 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 











THE WEEK IN BONDS 
1914-1924 1925 1926 1927 1928 1929 Ne van. Feb. Mar. Apr. May June July Aug. Sep. Oct. Nov. Dec. 
“Yrices “Presa 
100; (mmm AVERAGE 40 BONDS 1 9 3 0 100 
eee COMMERCIAL PAPER 
95 NEW OFFERINGS 9% 
90 90 
pom. 
85 
(i ) 
80 1 
15 6 
10 6 
65 














HE bond market in general con- 

tinued its upward trend during last 

week with the Dow-Jones average of 
_ 40 bonds reaching a new high at 97.10. 
Governments and legals had the strong 
support of institutional buying as evi- 
denced by the last report of the member 
banks of the Federal Reserve System, 
which showed that they had increased 
their investments by $105,000,000 as 
compared with the week before. This 
increase occurred chiefly in U. S. Gov- 
ernment bonds held, which item expanded 
by $62,000,000, while other security 
holdings showed an increase amounting 
to $43,000,000. As long as liquidation 
continues of loans on securities, which 


Edited by GEORGE H. DIMON 


were a year ago, a transfer of these funds 
into investments and, therefore, good sup- 
port of the bond market, can be antici- 
pated, provided that these funds are not 
required for commercial purposes. 

New offerings were substantially larger 
and primarily represented by issues of 
states, counties and municipalities. 
Among them the most important is the 
issue of $20,192,000 State of New York 
4s of 1940-1955 offered by the Chase 
Securities Corporation and the National 
City Company. These bonds are part of 
the issue of $31,550,000 awarded to J. P. 
Morgan & Company last April, the bal- 
ance of which was placed privately by the 
latter firm. 


market especial interest centered in high 
grade railroad and public utility issues, 
Paralleling the movement on the stock 
market, stock privilege bonds showed 
increased demand with generally highe 
prices. Local transportation issues were 
strong with Hudson & Manhattan 
adj. 5s reaching new highs. That com- 
pany’s revenues are reported as running 
above 1929 levels, which means interest 
coverage by a large margin. Warne 
Bros. convertible 6s rallied sharply on 
notice that receivership proceedings had 
been dismissed. 

The foreign section was fairly active 
with French issues in strong demand 
Australian bonds recovered part of their 
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are still $805,000,000 higher than they Among the various sections of the (Please turn to page 21) 
a 
(New 300,000 aggregating less 
than $1, ae aot included) Amount Interest Price Yield 
Name of Issue Offered Date or basis % 
Allegeheny County, Pennsylvania ....,........ ee eg win E/slci ib wise — ae $7. ey 000 F. & A. Cicer 2.1668 
ON Ee OS en eee a ee eee | | ee 680,000 M. & 8. 96 % 3 
Denver, City and County of (Colorado).. .Refunding Water. 44s........ 1osi- 067....% 13° 540,000 3. & D. ic oe 2.753. 
Essex County, New Jersey.................5-- ERE ee ee 1936-1957..... 1,781,000 a. &2. 104.09 4.00 
Io ee Ls emene cll Sc a ne tata Mace iis esa UT so 3 sw oa Oreo 1936-1960..... 2,200,000 M. & S. are 3.85 
eg ee ROUDD, 2. nasi en cnsantec<iveses Ref. mtge. 4!4s.ser.C ....... ES 36,600,000 M, &)S. ii 4,00 
IIE 6 vcd desea enveavtenbansel Oe GdEELWa gl hes Veer banks o04% 1940-1955..... 20,192,000 A. & O. | j94'g9 3.10 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 4 
Allentown-Bethlehem Gas Co.............00:: 1st mate. & i des ete ho a a $11,000 106 Oct. My - 
NS OSS OS Se ee ae Refunding os “Ee are is 235,000 100 Sept. 1° 1930 
| RRR GR, CS ee aa SR SICMB UGE A... . cogs 0s edieies .. RS 20,000 102 % Oct. 26° 1930 
a Rea err eee ND TG 5.0 esis vig sob ns e's | ee Entire 102% Sept 1 1930 
Ret. Railroad Co. of France ..................- Oe . Ree LS Entire 105 Nov 1" 1990 
Hamilton By Products Coke Ovens Ltd........ NL hhc ain Gate cme 4.0 = @ Meee Nh SESS Entire 100 % - 1" 1930 
James Manufacturing Co...................-- ON aaa re ae)  wewes 44,200 101 c i 1930 
SE EOD Ae MUOBUNRE. ooc.cic cc sc cvncvc eee sess 1st mtge. s.f. 6s series ‘‘A’’....1952 ..... Entire od gest 2 193 
EE ee a RR Ser are ae ee code 5 20,000 Se a 15, 1930 
Rave: PnIry. DTAMOIE Go... ... 2. ccc ccc cesans. Equip. Trust Notes ‘J’? 6 4s.......  wseee Entire 100 Y-101 Koer, 7 8 
Ree any BEOMMOE G5... .. cc ccncnccesecseces Equip. Trust Notes ‘‘N’’6s .....  .... Entire 100 4-101 % Oc ea 6. 1930 
ee ow lain cis ea bw 6ew wie we os ae ee EEE oS aio hb S a's ase ie © 69's Pe 26-6 915 186,000 102 : 15. 193 
ee ee ara REN... cctulieiss saeicsh Gas a 615,000 100 Oct. 6. 1938 
2-8 West 46th St. Bldg. (N.Y. C.)............. Ist mtge. 68.......+++++++++-- 1938... Entire 102 34 eee 15, 193" 
nion Ba aper Power Corp............... ‘i SS Se ae eee - one 
Wilson Building Go i See . RO Sieic eke ieee Sy ED. Wks cs 0c eunites dub We ikki 12,000 102 Sept. 15, 19 
Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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By ANDREW A. BOCK, PH.D. 





a THREAT? 


ussian imports of pulpwood and 
manganese ore into the United States 
again prought into the limelight Americo- 
Russian trade relations. This country 
gs constantly refused to establish diplo- 
natic relations with the present Russian 
government due to the Soviet’s repudia- 
jim of all obligations incurred by the 
(yarist régime. However, in spite of 
this, trade between the two countries has 
heen carried on and gradually expanded 
oa point largely exceeding pre-war levels. 
According to statistical data of the 
Department of Commerce, American ex- 
prts to Kuropean Russia for the fiscal 
vear ended June 30, 1913, amounted to 
$25,364,000, represented mainly by cotton 
and agricultural machinery, while indus- 
tral machinery counted for only $2,000,- 
00. A decided revival of our trade with 
Russia took place in 1923, the growth of 
which is illustrated by the following 
tabulation. 


Te recent temporary embargo on 
R 





—————000 omitted— 

Fiscal Year U.S. U.S.Imports . 
beginning Exports to from 
October 1 Russia Russia Total 
1923-24 . . $43,916 $6,845 $50,761 
1924-25 66,938 15,408 82,346 
1925-26 48,560 24,148 72,708 
1926-27 71,689 21,094 92,783 
1927-28 .. Oi eee 22,307 113,539 
1928-29......... 107,651 30,749 138,400 
1929-80 (9 mos.). 87,000 27,000 114,000 

While cotton accounted for nearly 


three-fifths of the Russian purchases in 
the United States in 1927-28, a decided 
change took place in the 1928-29 period, 
when agricultural and transportation 
equipment made up two-thirds of the 
goods exported, and many of our agri- 
cultural implement companies have and 
vil probably in the future benefit by 
sich orders from Soviet Russia. 

That Russia has become such an im- 
portant customer for American machinery 
is directly traceable to the inauguration 
in 1928 of the widely heralded ‘‘ Five-Year 
Plan.” Based upon the experience gath- 
«ed during previous years, this plan was 
devised for the gigantic task of under- 
aking the industrialization of a primarily 
igicultural country in the shortest pos- 
‘ble period of time, to be accomplished 
with capitalistic tools but on socialistic 
principles. Industrialization under this 
jlan embraces not only basic industries 
butagriculture as well, which still remains 
Ren wretiti 


the backbone of Russia’s economic 
wealth, as is seen by the classification of 
its population. The total population of 
the Union of Soviet Socialist Republics 
for 1928 was estimated at approximately 
155,000,000, out of which 125,000,000 
were rural and the remainder urban. 
About 3,300,000 of the latter group were 
listed as employed in in- 
dustry. 


Editorial Staff, THe Financia, WoripD 


industries, which include agriculture, near- 
ly one-fourth of the capital needed to carry 
out the plan. This explains the absolute 
necessity of high taxation on the one hand, 
and lowering of production costs on the 
other, which appear possible only through 
the maintenance of a low wage level. 

During the first two years in which the 





An increase of 155 per 
cent of agricultural pro- 
duction and 136 per cent 
of industrial production  f|, 
over a period of five years 22 
is the essence of the plan, 
which, of course, after that 2% 
period, will be followed by 
a@ new program of planned 
economy. The financing 6 
that will be required to 


earry out this ambitious 4 
project is estimated at 
about 43 billion dollars and “ 
embraces all elements of Ps 
the financial system and 
all the financial resources 8 
of the country. Briefly, it 
represents the budget of ° 
the Soviet nation, and the 4 
various economic groups 
share in the total accord- 2 
ing to the schedule printed 


below. . 
In order to provide this 

tremendous amount of 

capital the plan draws upon 


0 
om 
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every source of revenues 
imaginable: the proceeds 
of taxation, the profits obtained by the 
state trusts and other governmental 
agencies operating the industries and trade 
of the country, bank credit, individual 
savings and insurance funds in the hands 
of the government. These various sources 
are supposed to contribute for the total 
period of five years the amounts as shown 
in the accompanying tabulation. 

For the period of 1928 to 1933 the 
amounts required from the various sources 
of revenues, and also the distributions, 
are gradually increasing, reaching their 
maximum in the last year. The out- 
standing factors shown by the schedule 
are that the Government’s budget has to 
contribute over half and the nationalized 


plan has been in operation, a complete 
success in the industrial sector has been 
obtained, according to Soviet sources, 
and in some divisions the completion of 
the five-year plan should be possible in 
four years, or even less. However, it is 
frankly admitted that progress in the 
agricultural sector is far from satisfactory 
and that socialization of this sector has 
been slow. The mass of the Russian 
peasantry was in sympathy with the 
Soviet revolution in 1917-1918 for the sole 
reason of obtaining land. Once the large 
latifundia previously owned by the Rus- 
sian clergy and aristocracy were distrib- 
uted, a new class of farmers came into 
(Please turn to page 27) 











FINANCIAL SCHEDULE OF THE FIVE-YEAR PLAN 
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DISTRIBUTION OF FUNDS SOURCES OF FINANCING Per Cent 
NN ho aa) Se ad hy wee $27,300,000,000 of Total 
Including : eetey bite Raion do Si $8,900,000, Government budget............... $22,300,000,000 51.9 
ae 3,400,000 ,000 Banking system 3,400,000,000 7.9 
ee; See: 9 OP ees oe Side, wht teak . ; " 
Socta Transportation......... 4.700,000,000 TICARE SOMIMINOO S25 55 oo Soa. ois oe 4,600 ,000,000 10.7 
| 1 geltare oe ee Group...... ee 10,700,000 ,000 Nationalized industries............ 9,500 ,000,000 22.1 
: Public ucation....... $5,200, ee TM i A ok Ra ik la, I J ‘ 7.4 
General Administration and Defense........... 5,000,000,000 PVEWRSE CUGUUECRS. . . .. aemaitaesinied 
ou, Sater, Pu 2S, $43,000,000 ,000 RMUOMNED Gta. ck s.s «.claeriiatune tees ieee Os $43 000,000,000 100.0 
——— a a 
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These reviews were written immediately preceding closing time of this issue 
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The ratings “A,” “B," "C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





American Stores 4 “-_” 


Report for first six months shows decline 
of 1.1 per cent in gross and 11.6 per cent 
in net earnings. The larger proportionate 
loss of earnings was attributable to de- 
clining commodity prices. Profit margin 
for the period was 3.7 per cent of gross as 
compared with 4.2 per cent in the first half 
of 1929. Earnings were $1.75 per share 
in the 1930 period as against $1.81 a year 
ago. 
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Auto Strop 4 — 


Merger negotiations between Gillette and 
Auto Strop are understood to have been 
earried on for more than a month. Dur- 
ing this time the shares of the two com- 
panies have shown rather substantial 
fluctuations in price, gaining ground when 
the speculative community thought that 
the merger would be consummated and 
declining when rumors were circulated 
that negotiations had fallen through. 
Auto Strop’s ‘“‘Probak” blade has cut 
sharply into Gillette’s earnings and for 
that reason the latter company would 
like to acquire its smaller competitor. 
Just how the Federal Commission might 
look on such a merger is not yet known. 
Annual dividend rate on Auto Strop class 
B stock (which is closely held) has been 
raised to $3 as against the $1.60 rate paid 
in the two previous quarters, placing the 
issue on the same basis as paid the class A 
stock, listed on the New York Stock 
Exchange. 


Bendix Aviation 4 oe 


Reflecting the low levels of activity 
which prevailed in the automotive and 
aviation industries during the initial 
months of the current year, company’s 
earnings for the six months ended June 
30, 1930, declined to 36 cents per share 
from the $2.76 reported in the similar 
period of last year. During the period 
substantial write-offs were made incident 
to revamping of the company’s South 
Bend plant and increased operating 
efficiency has been realized. President 
Bendix reports that current position of 
the company is strong. 


12 


Checker Cab 4 ais Pag 


Increasing competition in the taxicab 
field as the result of the recent entries 
of Ford, General Motors and Chrysler 
has already become evident in operating 
results of Checker Cab. For the six 
months ended June 30, 1930, earnings 
declined to $1.33 per share from the $7.26 
reported in the corresponding period of 
last year. During this period earnings 
failed to cover dividend requirements 
by a wide margin and a reduction of the 
present $4.20 annual rate appears im- 
minent. 


Chesapeake & Ohio 4 “— 


Directors of Chesapeake & Ohio Ry. 
have placed the new stock on a $2.50 
annual dividend basis, equal to the $10 
rate paid on the old stock before the 
split-up. Rumors had been circulated 
the rate on the new shares would be $3, 
but management probably wants to be 
convinced that business has definitely 
turned upward before such action is con- 
sidered. 


Diamond Match 4 ng 


A plan of recapitalization probably with 
a split-up and the offering of rights is 
expected during the coming weeks. 
Company has a trade agreement with the 
Swedish Match Company for the dis- 
tribution of the latter’s products in the 
United States. This contract expires at 
the end of the current year, and if not 
renewed Diamond Match is likely to 
contract with other companies or estab- 
lish its own factories in Europe to produce 
matches of the type which it sells at the 
present time for the Swedish Match 
Company. 


Drug 4 “a 


Present price of about 80 for Drug In- 
corporated affords a yield of 5 per cent 
on company’s common stock. Rumors 
of prospective dividend increase are being 
circulated but are probably premature. 
While per share earnings for the first half 
of the year were $3.01 as against $3.10 a 
year ago, latter figure is on a smaller 
amount of stock, and actual net showed 
a gain. Earnings last year were $6.90 
per share on average number of shares 


——— gle 
outstanding, but in addition to this, 
company’s 75 per cent interest in Boots 
stores in England gave it anothe 0 
cents per share equity. 


Fisk Rubber 4 “py 


Company recently closed its Bedfoyj 
(Mass.) tire fabric mill for an indefinite 
period. This mill was the largest operate 
by the company and had been i 
for the past three months at full single 
shift capacity as against double shits 
previously. Decreased activity in th 
automobile industry and failure of th 
replacement business to live up to eally 
expectations were reported as the reasons 
for this shutdown. 
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Goodyear T. & R. 4 “¢ 


According to recent reports company wil 
embark on a plan of substantial reduction 
of its production schedule in order to keep 
output in line with decreased demani. 
Present production of between 44,000 and 
45,000 tires daily is to be reduced to about 
38,000, which would involve the shut 
down of the company’s various plants {or 
short periods at various times. This 
curtailment of production is the cont 
quence of a lower rate of automobile out 
put during the current year and a sha 
decline in the replacement trade which 
is due partly to better tires obtaining’ 
higher mileage per unit before replat 
ment becomes necessary. 


Kreuger & Toll 4 ‘B 
Company expanded its mining interest 
in Sweden through the acquisition d 
control in the Swedish copper mine # 
Boliden. It is reported that five-sixtls 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


Ne a a 
Calumer & Arizona.............. 


Reasons also given. 


Earnings off. 
Dividend omitted. 





NID, os nub onnev nnesiies.o* CtoD Prospects uncertain.  _ 
Kroger Grocery................. Bto C Lower net beclouds dividend. 
NT Sicls s 0a a cee k es ASRS s AtoB Earnings off. 

seseaten este —_—_—_—_ 





THE FINANCIAL w oRL? 








am 


aga 
of 

par 
ina 
cha 
abe 
sal 
4, 
$5C 
tire 
tor 
six 


ewe eorP ue we RP sow KK" BEBEOorBesesepesvsaeseseoe sz i 


oe -* roo 





§ 


iss 
dts 


= 


BoB Saar ASA 


il 


out 
Ut 


B’ 


ee =. 





t the latter’s outstanding shares are at 
. resent time owned by Kreuger & 
Toll. The new acquisition advantageous- 
| supplements company’s dominating 
yest in the Swedish mining field 
through the control of the Grangesberg 
Company, the largest iron ore producer 


jn Europe. 
Kroger A “BR” 


Rumors circulated some time ago to the 
dfect that Kroger would be merged with 
Roebuck appear now to have 
ieen from the fact that former company 
is to operate the meat, general grocery 
ad produce departments of the mail 
order concern’s two department stores in 
Cincinnati and Chicago. The operation 
sin the nature of an experiment which, 
it it proves to be successful, will lead to 
opening of similar departments in other 
retail stores of Sears, Roebuck. Kroger’s 
eamings for the first half of the year 
amounted to only 12 cents per share as 
against $2.35 per share in the same period 
of 1929. Lower earnings were due in 
to a more liberal depreciation policy 
inaugurated this year. Depreciation 
charges against earnings amounted to 
about 28 cents per share more than in the 
same period of a year ago. Bank debt of 
$4,000,000 on April 1 was reduced to 
$500,000 as of June 28 and had been en- 
tirely extinguished on August 25. Inven- 
tories were reduced $3,900,000 during the 
six months. 
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Michigan Steel 4 “B” 


Company reported for the six months 
ended June 30, 1930, net profit of $628,436 
equivalent to $2.86 per share, comparing 
with $5.36 shown in the similar 1929 
period. The downward curve in auto- 
motive activity has been largely responsi- 
ble for the decline in the company’s 
profits, inasmuch as the bulk of its output 
is consumed by the automobile industry. 
Common stockholders have been offered 
the right to purchase additional common 
stock at $42 per share in the ratio of 
l additional share for each 10 held. 


Mohawk Carpet Mills 4 “¢” 


Operations in the first half of the current 
year resulted in a net loss of $497,827 
alter expenses and charges which com- 
pares with net income of $1,400,774, or 
$2.33 a share, in the first six months of 
1929. President of company attributed 
poor showing to the business depression 
and stated that operating economies were 
being effected which should be reflected 
i earnings when business returns to 
normal, The balance sheet as of June 
30 shows bank loans of $1,850,000, while 
cash amounted to $564,396. 


North American Aviation 4 


Company is aggressively expanding op- 
trations of its transport subsidiaries with 
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HIGHS vs. LOWS 





A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 


August 21..... 
August 22..... 
Pammt 23%... 
August 25..... 
August 26..... 
Aquat 27... 


Highs Lows 
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the view of eventually establishing a 
coast-to-coast service. Eastern Air 
Transport, a subsidiary, recently estab- 
lished a new air passenger line between 
New York and Richmond, completing a 
New York to Miami hook-up. The com- 
pany is confining its operations to terri- 
tory along the Atlantic seaboard and pro- 
jected coast-to-coast service will probably 
be effected by an extension of established 
lines in the South through the Southwest 
to Los Angeles. 


Radio Corp. 4 = 
June 30, 1930, balance sheet discloses 
increase of only $6,600,000 total assets 
since beginning of year, despite doubling 
of common stock in order to acquire 
radio manufacturing facilities of General 
Electric and Westinghouse, which at 
time of acquisition were stated to be of 
substantially the same value as the assets 
which Radio then had. Reason given for 
small gain in balance sheet asset value is 
company’s policy of charging heavy re- 
serves against fixed as well as liquid 
assets and of writing off patents, con- 
tracts and good will. R. C. A.-Victor 
plants at Camden, New Jersey, are now 
turning out approximately 2,200 radio 
machines a day. Pay roll has been 
steadily increased and at present time 
company is employing 16,000 people, with 
13,000 engaged in the manufacturing end. 


Standard Oil of N. J. 4 "ar 


Company announced further expansion 
of its selling program of automobile 
tires through the marketing fields of 
Imperial Oil Company Ltd., the Humble 
Oil & Refining Company and the Standard 
Oil Company of Louisiana. It was stated 
that the company will not attempt by 
this move any changes in the price 
structure of the tire trade and would 
maintain its position between the prices 
of the standard brands of tires and those 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
b..c.cs Sound Gaonds ......28 
ll.... Sound Preferreds ....25 


Il... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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of the mail order houses; however, cover- 
ing each tire with its own guarantee, 


Southern Ry 4 


Economic conditions rather than any 
charter provisions of the Southern Rail- 
way will govern the dividend policy of the 
directors on the common stock, it has 
been intimated. Southern Railway shares 
have declined from a high of 13634 to 75 
on the assumption that the $8 dividend 
would not be maintained because it was 
not being earned this year. Although 
the contract expressed on the face of the 
Southern’s preferred stock certificate has 
been interpreted by the courts in several 
respects, the question raised has not been 
adjudicated, nor has the board had oc- 
casion to decide the question in its con- 
sideration of dividends. Last week Presi- 
dent Fairfax Harrison said that the action 
the board will take when the time comes 
will, of course, depend in any event on 
actual and prospective economic condi- 
tions at that time. 


Telautograph 4 “A” 


Company’s net profit for July continued 
its characteristic upward trend, amount- 
ing to $30,368 compared with $28,700 
in July, 1929. For the seven months 
ended July 31, last, net income amounted 
to $202,376, equal to 88 cents a share, 
which compares with $187,244, or 82 
cents a share, in the corresponding period 
of 1929. 
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United Aircraft 4 | 


Pan American Airways, in which United 
Aircraft is understood to be the largest 
stockholder, has acquired the assets of 
the New York, Rio and Buenos Aires 
Lines, and thus will become the largest 
air transport line in the world. 


Vanadium 4 “ea 


For the six months ended June 30, 1930, 
the company reported net income of 
$1,250,237, equivalent to $3.30 per share 
of common stock, which compares with 
$3.13 earned in the corresponding period 
of last year. Of this amount, $845,882, 
or approximately 67 per cent, was de- 
rived from plant operations, the remain- 
der representing profits from sale of 
securities, etc. 


Warner Bros. 4 “Co 


Company’s shares (as well as convertible 6 
per cent bonds) recovered sharply follow- 
ing dismissal of receivership proceedings 
which had been brought by a stockholder. 
Earnings have been unsatisfactory and 
dividends have been omitted, but company 
has strong banking affiliations, and on 
basis of available information, receivership 
does not appear warranted. 
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Ex-Dividend 
Fundamentals 


By GEORGE H. DIMON 
Editorial Staff, THe FinanciaL Wor.ipD 





HE desire to get “‘something fornoth- with a large divi- 





a holiday, the Usual 





ing” has existed since timeimmemorial dend or special dis- procedure is for the 

and this urge has resulted in many tribution on any stock to sell ex. | fact 
bitter disappointments to those who at- stock, is not at all dividend a day 
tempt to trade in stocks around the ex- likely to prove suc- earlier than the 
dividend dates without having any clear cessful. record date tocom. i] 
understanding of ex-dividend procedure. As an example, pensate for the one , 


A rather common practise among small 
traders is that of purchasing a stock just 
before an ex-dividend date (the day im- 
mediately following the last day upon 
which one may purchase the stock and 
receive the dividend) in the hope of selling 
immediately or very soon after at the 
same price. If one succeeds in doing so, 
he will collect the dividend which will 
represent clear profit on the transac- 
tion. 

This scheme will sometimes work with 
high grade, standard dividend paying 
stocks, especially when the market is 


a special dividend ' 

of $8 per share was recently declared o 

American Hawaiian Steamship common 
stock, generally considered to be a specula- 
tive issue. Prior to the ex-dividend date, 
July 16, this stock sold around 26. Many 
people bought it, believing that they could 
collect the $8 dividend and subsequently 
sell the stock for what they paid for it. 
They were rudely awakened when the 
issue opened on July 16, the ex-dividend 
date, at 18, off 834 points from the previ- 
ous night’s closing. As a matter of fact, 
except for the additional three-quarters 


day delay in the} 5" 
normal proceedure of clearing daily trans. | 8 
actions. In the case of special distributions, pro 
and sometimes for other reasons, the x. | 
change will rule that transactions be not | ™ 
ex-dividend until some date later than the | ™ 
record date. For instance, although the | & 
American Hawaiian Steamship Company | “! 
announced that the $8 special dividend | ™ 
would be paid to stockholders of record 
July 1, the officials of the New York Stock 
Exchange rules that the stock be not] § 
quoted ex-dividend until July 16. Ina}. 
cease of this sort, stock purchased between | 


City and County of 


Denver, Colorado 
4%% Bonds 


Due June 1, 1932 te 1967 


' those long trained in the study 


dividend date, as the market price of a ' of security values. 


stock at any time represents the market’s . nh 
judgment of the value of the equity of Bccecrgpur rer grin . 
1 y § 

'by a specially trained staff of 
‘long experience for this very 1} 
i 


each individual share in all of the com- 
pany’s assets at any one time. As soon 
as these special assets are distributed pro 1 purpose. 
rata among the stockholders, they obvi- i = these 
ously no longer belong to the company, : f vod invite * ge? al ~ m 
and the market valuation of the com- prose mo “— ccoremeudall 
pany’s stock must readjust itself to the : 


smaller per share equity in the smaller HORNB L OWER 


showing a general tendency to move up- point loss, for which there is probably the the record date and the ex-dividend date | © 

ward. During bull markets, it has been explanation that there were a number of carries “due bills” for the dividend, which ts 

almost traditional for United States Steel ‘‘sell at the market” orders that morning, the brokers must settle. Whenever thereis | ™ 

to “‘make up its dividend” on the ex- the action of the stock was exactly what any question as to a dividend, investors | ™ 

dividend day, i. e., for the stock to sell as was reasonably to be expected. and traders should always ascertain whe | 4 

high as the previous night’s closing, al- The $8 special dividend was decided ther or not there has been any official rul- | ™ 
though theoretically, other things being upon by the company’s directors after ing by the stock exchange which will caus 
equal, it should sell off 134 points, the liquidation of various assets which had the stock to be quoted ex-dividend ats 

amount of the dividend. While it has figured in its activities during the war. time which differs from that indicated by ! 

often worked out this way with small, The company had no need for the result- the record date as announced by the} ¢ 

regular dividends on high-grade stocks, an ant funds, as other working capital was company. 

attempt to make a ‘‘quick turn’ in this ample to cover present business require- x 

manner in a more speculative issue, or ments. It was consequently determined as Q 

. to distribute the proceeds of this liquida- ' " u 

tion of assets pro rata among the com- : : 0 

pany’s stockholders, and the $8 special 1 Investing Is Essentially ' e 

Exempt from all Federal dividend was declared. Now, the com- ' tit 

Income Taxes pany’s ownership of these funds and each ‘a Personal Problem | ( 

ceil Disceniens De: Dieiees Dake ant individual stockholder’s equity therein, ; haha ; i 

Trust Funds in New York and other States was reflected in the quotations for the ; Tequiring in most instances the :}} | § 

stock in the upper 20s before the ex- rassistance and suggestions of 1 ae 

lee 

"oe 
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at 
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These bonds, in the opinion of 
counsel, are general obligations 


of the entire City and County 
of Denver, payable from un- 
limited ad valorem taxes on all 


the taxable property therein. total assets of the corporation. This was 


exactly what happened in the case of 


Prices to yield 3.50—3.95% 
According to Maturity 


Complete circular on request 


Harris, Forbes & Co 


Uptown Office 
60 East 42nd Street 





American Hawaiian, and it surprised 
only those who did not understand the 
true nature of a dividend and its relation 
to market movements. 

Another factor which often results in 
confusion among traders is the frequency 
with which the official ex-dividend date 
on the New York Stock Exchange, and 
other exchanges, as well, fails to corre- 
spond with the record date for the divi- 
dend as announced by the company. 





When the latter falls on a Saturday or 
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Qx cue part of those familiar with the 
chaotic conditions prevailing in North 
China, there is little stock taken in the 
sory that an American syndicate is 
negotiating for a long lease of the Chinese 
fastern Railway. The road is consider- 
ably run down and heavily in debt. 
Among the latter items is a big bill for 
wlling stock owing to an American manu- 
facturer. 
A 


L: wouLp appear that American capital 
is too intelligent and wary to take such a 
big gamble as would be involved in a 
property now mutually controlled by 
two Governments, which themselves are 
not any too secure. Our capital has 
enough to worry about at home without 
going abroad to find additional cares, 
especially where they can be found by 
the peckfull. 
a. 


Sour of our corporations are reporting 
increased inventories. Were business 
conditions normal these gains would be 
taken as indicating preparations for an 
expansion in production. But such signs 
are lacking for the immediate present. 
Hence there must be another reason for 
such accumulation of raw material. 


A 


A moRE plausible explanation is that 
corporations which have large cash re- 
serves are availing themselves of the 
existing low commodity prices to stock 
up with their raw material requirements, 
on which they anticipate that they will 
earn more on their capital in due course 
than they could by lending it out. Coca 
Cola is one of these companies. Sugar 
is the principal ingredient of its product. 
Since the company’s price to the consumer 
isalready low it is not compelled to make 
any reductions in price. But what it 
saves on sugar, and that is plenty, con- 
sidering its current quotation at the 
lowest point it has ever reached, could 
readi'y increase considerably the profit 
margin. 
rN 


IL. THEY have the cash and foresight to 
avail themselves of it, other corporations 
are in a similar advantageous position 
i respect to future costs of operations 
due to the low level of commodity 
Prices. If 1931 turns out to be a year 
where net profits show a greater per- 
centage gain than gross earnings the 
cause may be traced back to the cheap- 
hess of raw materials which predominated 
during the latter part of 1930. 


a 


Howes of Florida’s municipal bonds 


Would be acting against their best in- 
SEPTEMBER a: 4939 


terests if they 
permitted 
themselves to 
sell their securi- 
ties at a sacri- 
fice. The State 
has been hard 
hit by adver- 
sity, probably 
more so than 
any other section of the country. The 
collapse of the land boom, hurricanes, 
freezes, the Mediterranean fruit fly scare 
and then, to top these misfortunes, 
failures of numerous banks all com- 
ing together were more than some of 
her communities could stand and still 
meet their obligations. Whatever de- 
faults occurred did not result from any 
unwillingness to pay but from sheer 
inability to do so. Given time, munici- 
palities now financially crippled will 
work out some solution satisfactory to 
the holders of their bonds. Florida is 
too rich a State not to find a way out of 
her troubles. Don’t sell her bonds at 
fifty cents on a dollar. Keep them and 
finally collect dollar for dollar plus all 
accrued interest. 


A 





Tax plan to insure stock investors against 
loss sounds well in theory but it can not 
be considered generally practical. Be- 
cause of the risk involved the premiums 
demanded would seem too excessive to the 
average investor. The best insurance yet 
discovered by experience jis ‘sound judg- 
ment in selecting seasoned and diversified 
securities whose incomes are assured. 


oe 


Pus signs are beginning to creep into 
our industrial and trade reports. This 
would indicate that business is mending. 
The turn is slight but that is natural 
after such a severe set-back. But they 
are the forerunners which, as Colonel 
Ayres points out, show that the final 
phase of the world-wide depression is in 
its last stage. 


& 


Tus broad advance advertising received 
by the application for a receiver for 
Warner Brothers filed by a small stock- 
holder cast suspicion upon the sincerity 
of the action. It looked like an effort to 
further embarrass the company to the 
detriment of its stock. Such suits are 
not an unfamiliar practise in the financial 
world. Since they can not be legally 
avoided they must be tolerated. The 
principal harm they cause occurs among 
the small stockholders who take them 
more seriously than they should. The 
courts, however, are not inclined to pay 
much attention to such actions unless 
they present a situation where the facts 
alone would warrant receivership to 
conserve the assets. Stockholders should 
take a similar view also and determine 
what the motive is before taking fright. 
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Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 
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over twice from operations 
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PREFERRED STOCKS 


WITH WARRANTS 


MONG the senior securities listed 
on the New York Stock Exchange 
are to be found a few which carry 

options granting the holder the privilege 
of subscribing to common stock of the 
company at a fixed price over a relatively 
long period of time. This feature in con- 
nection with preferred stocks has arisen 
largely in deference to the growing com- 
mon stock mindedness of the investing 
public and has been employed by many 
corporations to facilitate preferred stock 
financing. Such senior issues as are here 
presented possess the usual characteristics 
demanded in sound preferred stocks and 
in addition their warrant feature permits 
indirect participation in equity enhance- 
ment of the common issue. Such issues 
recommend themselves to the conserva- 
tive investor who desires to assume a 
modest equity position in growing com- 
panies without sacrificing satisfactory 
current return on investment. 


Alleghany Corporation 


Alleghany Corporation series ‘“‘A”’ pre- 
ferred, carry non-detachable warrants 
which grant the holder the privilege of 
subscribing to common stock of the com- 
pany at $30 (present price of common is 
20) a share in the ratio of 114 shares of 
common for each warrant held and ter- 
minating June 1, 1944. The preferred 
stock is a 51% per cent cumulative issue, 
redeemable at 105. For the ten months 
ended December 31, 1929, earnings avail- 
able for dividends on this issue after all 
prior charges amounted to $6.75 per 
share. For the six months ended June 
30, 1930, per share earnings amounted to 
$3.41. Dividends were initiated May 1, 
1929, and have been maintained to date. 
At current price of 95 a yield of 5.8 is 
afforded. Projected growth of earnings 
over the next few years should find reflec- 
tion in common stock equity increase 
with commensurate price enhancement 
on this issue with its warrants. 


Engineers Public Service 


Engineers Public Service $5.50 cumu- 
lative preferred has equal preference with 
all other preferred series as to assets and 
dividends and is redeemable at $110 per 
share. Each preferred share bears a 
warrant entitling the holder at any time 
up to November 1, 1938, to purchase one 
share of common stock at $68 per share. 
Latter issue is now quoted around 48. 
Earnings on the preferred have increased 
appreciably over the past three years, 
rising from $8.80 per share in 1927 to 
$19.45 for the twelve months ended 
March 31, 1930. Initial quarterly divi- 


dend of $1.3714 per share was 


paid 
uary 2, 1929, and has been coutdinal 


date. At its present price 
yield is 5.5 per cent. The company hag 
established a satisfactory record of 
growth over the past few years and jg 
favorably situated to show Progressive 
growth over the long term future, The 
long term profit possibilities in its com: 
mon stock and warrants place the Dre- 
ferred in an attractive speculative 
investment position. 


of 100 the 


Solvay American 


Solvay American Investment Corpora. 
tion’s 51 per cent cumulative preferred 
stock has preference as to assets and 
cumulative dividends of $5.50 per share 
per annum and is redeemable at $100 
share until September 1, 1934, and at 
$110 thereafter. The company ya; 
formed in the early part of 1927 by the 
important Solvay & Company chemical 
firm of Belgium to invest in Securities, 
principally in the chemical industry. The 
principal investment of the company 
consists of 486,812 shares of Allied Chem. 
ical & Dye. Its preferred stock bears 
warrants for purchase at $325 at any 
time prior to September 1, 1934, of 
1 1-20 shares of common stock of Allied 
Chemical & Dye for each four shares of 
preferred held. Provisions have been 
made for protection of the warrants jn 
case of dilution of the common stock by 
split-ups, stock dividends, ete. The issue 
is currently priced to yield 5 per cent. 


United Aircraft 


United Aircraft & Transport $3 cumv- 
lative class A preferred stock has prefer. 
ence as to assets and cumulative dividends 
and is redeemable at $55 per share. Each 
certificate of series A preferred stock is 
accompanied by purchase warrants grant- 
ing the holders thereof the right to buy 
common stock at $30 per share up to 
November 1, 1938, at the rate of om 
share of common for each two series A 
preferred shares held. The preferred 
stock is preceded by no prior obligations, 
sole capital structure consisting of 240,00 
preferred and 1,841,145 shares of com 
mon. Earnings in 1929 applicable to th 
senior issue amounted to $33.58 pe 
share, which will probably be reduced to 
about $20 for the full year 1930 due to the 
unfavorable conditions now prevaililg 
in the aircraft industry. The lowe 
figure, however, affords ample dividend 
coverage and the company’s growth ove 
the long term future appears assured. The 
preferred is currently priced to yield 44 
per cent. 


———, 
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FOUR WARRANT PRIVILEGE PREFERREDS _ 





Alleghany 


Engineers Solvay United 


Corp. Pub. Ser. American Aircraft ‘ 
Preferred Issue.......... Cum. ser. ‘‘A”’ Cumulative Cumulative Cum. ser.“4 
TS eee ie $5.50 $5.50 $5.50 00 
Warrant Privilege....... ¥% shs. of com. 1 sh. of com. 1 1-20 shs. of 1 sh. of com 
@ $30 a share @ $68 a share Allied Chem. @ $303 
for each share for each share @ $325forea. - for each2s 
held held 4 shs. of pfd. held 
To To To To 
Warrant Duration....... June 1, 1944 Nov. 1, 1938 Sept. 1, 1934 Nov. 1, 1% 
Current Price........... 94 100 111 64 
— * * p ereereae ces 5.8% 5.5% 5.0% 4.7 
Se erty. *$6.75 1$19.45 1$14.00 $33. 
*Ten months ended Dec. 31, 1929. tT welve months ended March 31, 1930. {Yer 


ended Dec. 31, 1929. 
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Turn for 
the Better? 


Fox upwards of three weeks now word 
has emanated from the very highest 
circles in the New York banking world 
that the turn for the better has come in 
industry and the stock market. And 
ince that pronouncement was made 
the crop scare has subsided and invest- 
ment sentiment, as well as the speculative 
viewpoint, has materially altered for the 
better. I have been told by an authority 
unusually well qualified to speak with full 
knowledge of the facts, that one of the 
heaviest of plungers who has made close 
to $2,000,000 on the bear side of the 
market in wheat and cotton since June, 
has now turned to the stock market and is 
predicting a substantial, even a heavy, 
advance in stocks from now on. 


Grace 
Not Alone 


Evar since the revelation was made that 
President Grace of the Bethlehem Steel 
Company has been in receipt of something 
inexcess of $1,000,000 annually as a bonus 
fom his company, inquiry has, been 
directed toward learning whether this 
system of bonuses to corporation officers 
isacommon practice. It is not, but there 
are other concerns which pay very large 
bonuses to their officers, though it is 
dificult to secure official acknowledgment 
that such is the plan followed. However, 
itisunderstood that President George W. 
Hill of the American Tobacco Company, 
has had voted to him by the directors of 
the company $1,000,000 bonus from last 
year’s net profits in addition to his annual 
salary of $150,000. The directors assert 
that it has been due to the directing 
genius of Mr. Hill that the annual net 
profits are now $10,000,000 larger than 
they were ten years ago and that his great 
ability and executive force have been the 
main incentives for the great prosperity of 
the American Tobacco Company. While 
there has been some adverse criticism of 
the bonus system in corporation manage- 
ment, it has not assumed any formidable 
proportions and the system, where it is 
now in effect, is quite likely to continue. 
In the event of a prolonged period of 
adversity in corporation operations and 
tarnings, shareholders might be inclined 
to be more vehemently vocal against the 
practice than they are at present. 


Mounting 
Savings 


Sivas bank deposits are gradually 
Inreasing the country over. This is the 
usual accompaniment of periods of de- 
Pression. Workers and salaried employes 

me cautious and careful as they read 
of employes being laid off, and they put 
away for safekeeping and the advent of 
Possible trouble more than has been the 


usual practice. For a time this is adverse ' 


to general trade, but in the long run real 
t to industry results. 
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More than one-fourth of 
all tires built for motor 


vehicles in the United 
States during 1929 
came from Goodyear 


factories 
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Invulnerable 
Position 


A THE rivers fed by the brooks 
of the nation wend their ways 
to the sea, so does Stewart-Warner 
move onward in its march of progress. 
And as steadily. 


Permanently stabilized by the widely 
diversified character of products man- 
ufactured by its four powerful sub- 
sidiaries, Stewart- Warner holds an 
almost invulnerable position in the 
industrial world. Perhaps its great- 
est business asset is the confidence of 
the 27,000,000 users of its products, 
which it enjoys. 


z 
List of products and latest financial 
report obtainable at your broker’s 
office or upon request direct from the 
corporation. 
STEWART-WARNER 


CORPORATION 
1826 Diversey Pkwy., Chicago 


and subsidiaries 
Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 
The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 
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UBSTANTIAL price reductions in 
passenger automobiles initiated with- 
in the past few months by many 

manufacturers have raised the question in 
many minds as to what effect such reduc- 
tions will have on earnings of the com- 
panies concerned. While it is obvious 
that a smaller unit return coupled with 
decreased volume of business will result in 
a lower gross income, there are many off- 
setting factors which, in the aggregate, 
would appear to mitigate the effects of 
such reductions on net and justify such a 
policy as sound economic practice. Inas- 
much as the larger proportion of price 
adjustments have come within the past 
few weeks the argument has been ad- 
vanced that automobile dealers have 
again become over-stocked and such a 
step was forced on the manufacturer to 
permit working off of large inventories. 
Such a theory has no general basis in 
fact. Since last March passenger car sales 
have exceeded production in that period, 
culminating in a highly favorable sales- 
production ratio in July. Dealers’ stocks 
of new and used cars at present are at sub- 
normal levels and every indication points 
to the necessity for increase in this reserve 
instead of further reductions. 

The scope of price changes on standard 
models during the past twelve months 
can be seen from the following table: 


—F. O. B. Prices— 


Aug. Aug. Re- 
(Sedan) 1929 1930 duction 
Oe “TUMOr. ...c0ss $525 $495 $ 30 
Plymouth 2-door.... 675 565 110 
Essex Standard..... 795 715 80 
Hudson Standard... 1,175 1,025 150 
Oakland 2-door..... 1,145 895 250 
Graham 4-door...... 955 895 60 
AAA 


Price adjustments which have been 
made in the past and those in prospect 
over the near future are for the purpose of 
stimulating a latent demand for cars and 
have been made possible largely as the 
result of lower production costs of the 
ear manufacturer. 

Lower unit costs of production have 
been accomplished by instituting sweeping 
production and distribution economies, 


—— === 
price concessions from accessory mani. 
facturers and lower raw materia] Costs 
While there has been no wide-spread Wage 
reductions in the automotive industry, the 
past few months have witnessed a gradual 
weeding out of the less efficient workers 
with resultant increase in standards of 
personnel efficiency. The waste in Dro- 
duction and aistribution departments 
which characterize automotive operations 
in boom times has largely been eliminate 
and the manufacturer is probably gettj 
a much greater return on each dollar 
spent at present than at any time in th 
past. Original equipment contracts hays 
never carried a large margin of profi 
for the accessory manufacturer and Price 
concessions forced upon them during th 
recent past have reduced their income 
from this source to levels below costs of 
production. The third source of economy 
which has permitted lower production 
costs to the manufacturers lies in the sharp 
decline in prices of raw materials which 
enter into the manufacture of an auto 
mobile. 


AAA 


In the accompanying table, six of the 
major raw material items which enter 
into the production of an automobile 
have been tabulated as to price declines 
during the past 12 months, approximate 
average amount used in each car and total 
average saving per car. In addition to 
these items the automotive industry isa 
large consumer of lumber, plate glass, 
leather, aluminum, zinc, paint and cloth, 
all of which have undergone price de 
clines during this period, and the inclusion 


‘of these items in the tabulation would, 


course, greatly increase the figure show 
as unit saving. 

While there have been many refine 
ments of passenger cars during the pas 
twelve months, such as introduction d 
the 8-cylinder motor, which have tended 
to increase costs of production, thes 
improvements have not consumed al 
economies arising from lower raw material 
costs. 








Reduction in Costs of Important Raw Material is Used in 
Motor Vehicle Manufacture 


—_ 








Aver- Average Cost Aver 

Amount Used by age Prices———— per Car age 

Auto Industry in per Aug. Aug. Unit 

1929 Car Aug.1929 Aug.1930 1929 1930 Saving 

Raw Material: (Ibs.)  ($) ($) $) @¢ @® 
OS 7,239,000 tons 2,700 36.00 ton 31.00 ton 48.60 41.85 6% 
Rubber........ 100,000 long tons 43 0.20lb. 0.098lb 8.60 4.21 48 
eROR.. woe aces 160,000 tons 59 0.18 0.11 10.62 6.49 48 
RTS 21,000 long tons 9 0.46 0.30 4.14 2.70 if 
Sea 215,000 tons 80 0.07 0.055 5.60 4.40 12 
ee ee ok 698,064 bales 65 0.18 0.12 11.70 7.30 3 


Average percentage decline = 25%. 
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$89.26 $67.45 $21.4 
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(REDIT—THE WORLD'S BUSINESS PANACEA 
By D. HAVELOCK FISHER, LL.D. 


RRENT news jitems in the daily 
press such as ‘‘The President mobil- 
izes credit facilities against the drought 
on long time notes,” “‘ Mexico to advance 
gve millions on debts,” and ‘‘ Australia 
faces crisis, as credit drops,” bring 
home to us the important réle that credit 
plays in business and government of 
today. Many years ago Macaulay wrote 
that “Advertising is the soul of business.’’ 
If he had lived today he might have sub- 
stituted “credit” for advertising, which, 
surely, is the “‘soul,”’ 
for onit depends the 
whole mechanism of 
trade, commerce and 
banking. 
Credit is one of 
those words often 
used, sometimes 





abused, which we owe 
to the Latin language. 
Credere means ‘“‘to 
believe,” ‘“‘to have 
gonfidence in”; and 
underneath that defin- 
ition, as in so many 
other words, lies a 
beauty of thought 
that is not only po- 
etic but also sentimen- 
ta. ‘To believe’’ 
means the saving 
faith of commerce, 
the talisman of business, the fulfilling of 
obligations and the confidence that those 
obligations will be duly carried out at 
maturity. 

Many have been the definitions—some 
of them highly technical, others mislead- 
ing and deceptive—given to this word 
“eredit,”” which is more important in 
national and international business than 
it has ever been in the world’s history. 
In the olden times credit was also highly 
effective, but not to the extent and degree 
asat present. In the banking systems of 
the Middle Ages, such as those of the 
Medici and Fuggi bankers, the endorse- 
ment of banks for commercial transac- 
tions was, so to speak, a ‘‘passport”’ to 
intertrade relations. Today the whole 
fabric of our commerce, which covers the 
Seven Seas, would collapse were it not for 
credit, ; 





Many a word in finance and business is 
used carelessly as the result of loose 
thinking. Let us take the word ‘‘capi- 
tal.’”’ Many have been the hair splitting 
definitions given to that word. Of course, 
it is derived from the word caput, capitis, 
—the head, and naturally that, being the 
seat of intelligence, has a mighty effect 
upon the handling of and dealing in capi- 
tal, whether represented by actual stocks 
or by exchange values. Capital repre- 
sents the possession of exchange values 
: “i and is indissolubly 
bound up with credit. 
The two are indeed 
like twins in business 
and in government 
—national, state or 
municipal—as well as 
with individual men 
of affairs. Capital 
represents that which 
is the foundation of 
the wealth of nations. 

Another word 
which is also often 
loosely used and 
which by adopting the 
advice ‘‘When in 
doubt define” can 
easily be arranged in 
its true and proper 
place is one of the 
most interesting of 
words. It means in reality the com-merg- 
ing, and is built up from the word cum, 
which means ‘“‘with” or ‘‘along with,” 
merz, ‘‘goods” or ‘‘merchandise,”’ mercor, 
“to buy” or “‘to-purchase”’ or ‘‘to trade 
in.” This gives us cum-merz and cum- 
mercor, which indicate the making ex- 
change of wares, the buying and selling, 
and the interchange of values. 

Then, again, what is the meaning of the 
oft used word ‘“‘competition”? That is 
also of Latin derivation and means some- 
thing for which we are clamoring or 
petitioning and which we are trying to 
gain with, or against, some others. 

Thus it would seem that words in 
finance and commerce have not only 
practical value but also a wealth of 
imagery, poetry and history that consti- 
tute not the least uninteresting etymo- 
logical studies. 
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Young Goes to Boston 


HAVING served as governor of the 

Federal Reserve Board since 1927, 
Roy A. Young told President Hoover 
last week that he finds it necessary to seek 
4 position paying more than the $12,000 
© now receives, and has resigned from 
that post as of September 1 to succeed 
the late W. P. G. Harding as governor of 
the Federal Reserve Bank of Boston. 
Speculation is current as to Mr. Young’s 
Probable successor inasmuch as at the 
time of his appointment Western banking 


interests were insisting that the position’ 


should be held by a man from that section 
er than by a representative of the 
seat financial interests of the East. Mr. 
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Young went from the Minneapolis Re- 
serve Bank to head the board. 

The policies of the Federal Reserve 
Board may well play an important part 
in the rehabilitation of the country from 
its present business depression and it. is 
felt that the naming of a nationally known 
banker might help to lend confidence to 
the banks and industries. Mr. Young told 
President Hoover that he had been un- 
willing to leave his post ‘‘ while the credit 
conditions of the country were strained 
or disturbed,” but felt now it was 
clearly evident that the credit structure 
of the nation was in an exceptionally 
strong position. 





AGGRESSIVE LEADERS 
ARE ALLAYING FEAR 


Dear Readers:— 


A Just three weeks from today—in the 
September 24th issue of THe Frnan- 
cia Wortp—our Editorial Depart- 
ment will present you with a remark- 
able collection of statistics which 
should greatly hearten everyone of 
you. They should drive home the 
fact that it is impossible for this coun- 
try to remain in the doldrums for an 
indefinite time. 


A It is because Toe FinancraL Woritp 
keeps in such close touch with busi- 
ness activities and is so confident of 
the future that its September 24th 
“‘PREPARE FOR Prosperity’ number, 
will be issued. 


Aln your activities you are in close 
touch with conditions in your respec- 
tive communities. If you have been 
doubtful about improvement coming 
along pretty soon, then by carefully 
digesting the material assembled for 
you in our ‘PREPARE FOR ProsPERITy”” 
number, you will undoubtedly revive 
your confidence and go at your work 
with greater zeal. 


A Most business leaders have been 
checked in making money on the scale 

they enjoyed from 1922 to 1929, but 

pride in their business and faith in 

America have kept them aggressively 

active just the same. 


A The majority of these leaders have 
not cut their advertising appropria- 
tions. Nor have they cut salaries 
or wages. They are carrying on 
primarily to retain the public’s good 
will and to broadcast their confidence 
that all will be well very soon. 

A By advertising in newspapers, magazines, 
and over the radio, they have succeeded in al- 
laying fear among the great mass of the people. 
As long as general confidence prevails among 
the masses—even among those unemployed at 
the present time—that the country is not going 
to the bow-wows—then there is not much danger 
of business depression lasting very long. 


A The leaders that have kept active and have 
continuously oozed confidence, deserve public 
support and there is no doubt about their getting 
it. This is why we urge upon you to make your 

urchases, of whatever nature, from these 
Coder. It is why we are bending every effort 
to persuade them to use the advertising columns 
of Tae Financiat Wortp which, by your loyal 
support, you have made a most powerful 
medium. 


A Surely you know your buying power, after 
the facts we have presented to you about your 
occupations and incomes in this series of letters. 
With so much money to spend annually, you 
know that advertisers inviting your trade will 
get it in sufficient quantity to give them a good 
return on their investment. 

A If general advertisers seek your trade through 
Tue Financia, Wortp as persistently as they 
seek that of the general public through general 
publications, neither you nor we have any doubt 
that you will give them a volume of trade that 
will profit you and them. 


Sincerely yours, 


Ez 


BUSINESS MANAGER 
THE FINANCIAL WORLD 
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The Securities of 
Ohio Corporations 


which include those of many com- 
panies that are vital factors in the 
great industrial structure of the 
United States, have attracted invest- 
ment capital from probably every 
state in the Union. 


We have maintained for years, in 
our Cleveland office, an Ohio Se- 
curities Department, devoted exclu- 
sively to Ohio securities, listed and 
unlisted, which is now being used 
by investors in all parts of the coun- 


try. It is supplemented by offices in 
Cincinnati, Columbus, Toledo, Can- 
ton, Massillon and Akron, Ohio, 
rivate wire connections and mem- 
tships in the Cleveland, Cincin- 
nati and Columbus Stock Exchanges. 
Through this department we offer a 
highly specialized service in Ohio 
securities. 


OTIS & CO. 


Established 1899 


CLEVELAND 
NEW YORK CHICAGO 


Members New York and 
other leading Stock Exchanges 























Attractive 


Common Stocks 


Our twenty-page booklet will 
be sent on request. We will 
analyze and suggest revisions 
in your investment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
ins Walnut Street, Philadelphia, Pa. 
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WETSEL 


Market Bureau, Inc. 








Counselors 
to Investors 


341 Madison Avenue 
New York City 


Write for complimentary 
copies of future bulletins. 
Also ask about the proof ¥ 
of our accuracy during ‘ 


the “breaks.” j 
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New Home for Los Angeles Stock Exchange 


HAVING outgrown its present facilities, 

the Los Angeles Stock Exchange in 
November will move into its new $1,500,- 
000 building having a trading floor of 
90 by 74 feet. The three sculptured 
friezes, depicting Research and Science, 
Finance and Capital and Industry and 
Labor, will be carved by the sculptor 
directly in place, instead of the usual 
procedure of machinery carving at the 
quarry. The friezes will appear at 
the top of three tall panels between the 
columns of the five-story front portion of 
the structure. All of the modern devices 
for exchange procedure will facilitate 
trading. Los Angeles is growing in its 
importance as @ financial center, and 
in addition to strictly Pacific Coast 
issues, its Stock Exchange handles a 
number of stocks which are listed on the 


New York Stock Exchange. 














How’s Business? 


HAT does the average business man 








think about trade conditions? In an 
effort to find the answer to that question 
the Kiplinger Washington Agency has 
summarized the views on business condi- 
tions expressed by approximately 500 
business men in confidential and semi- 
personal letters written to it as the result 
of an invitation to several thousand clients 
to express their views. All sections of 
the country and every conceivable class 
of business are represented, although man- 
ufacturers and commercial houses pre- 
dominate. A good cross-section of busi- 
ness thought is afforded. 
A quick summary of the results shows 
the following: 


(a) Time of business recovery is not 
indicated with sufficient positiveness to 
justify any flat generalization. 

(b) A majority of those who expressed 
themselves on this point (about 200) say 
with varying degrees of assurance that 
August marked the bottom of the depres- 
sion. 

(c) A majority expect slowly improving 
business throughout the fall and winter. 

(d) Most have their eyes on 1931 as 
the time when normal business will be 
restored. 

(e) Future course of stock market is 
not mentioned by a sufficiently large 
number to warrant any generalization. 

(f) There is a notable lack of interest 
in easy money. 

(g) An impressive thought running 
through hundreds of letters is that busi- 
ness depression is the inevitable result of 
a ‘‘maladjustment of supply and demand 
in preceding boom years,” therefore is 
‘‘normal,” therefore ‘‘must be accepted 
as a matter of course.” 

(h) A great many arrangements to cur- 
tail production and maintain prices are 
indicated, but most price fixing efforts 
have failed or are failing. 

(i) Classification of the letters by sec- 
tions of the country shows nothing except 
that spottiness is everywhere. There is 
quite a pronounced feeling throughout 
the country, however, that New York or 
Wall Street until recently ‘‘has done harm 
by its pessimism.” 

(j) ‘‘False and misleading optimism” 
emanating from Washington earlier in 
the year is generally condemned. A very 


small minority say specifically that the 
Hoover business booster conferences six 
months ago may have saved the country 
from panic. 

(k) Washington political influence on 
business is generally regarded as “bad” 
or ‘‘not constructive.” Reference is made 
particularly to the tariff, which seems 
to have no defenders, and also to political 
bickerings in Congress. 
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Mallison Shows Expected Loss 


BEARING out predictions made in the 

August 13, 1930, issue of Tur Finay- 
cIAL Wor Lp, H. R. Mallison & Company 
shows a greater loss from operations in 
the first half of this year than it did in the 
same period of 1929. Net loss for the 
1930 period amounted to $374,286 as 
against a loss of $132,790 in the six-month 
period a year ago. In addition, drafts 
and notes payable increased from $1, 
388,900 to $1,729,456 as of June 30. 
Mallison’s common stock has been the 
subject of telegraphic recommendations 
broadeast from Boston by a firm that 
claimed that the company’s 1930 report 
would show earnings of $4 per share and 
that they had ‘‘positive information 
stock will sell at 40.” 
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Financial Advertisers to Note 
Ten Years’ Growth 


INANCIAL advertisers will cde 
brate the rapid growth of their bus- 
ness in the last ten years by discussing the 
prospects for the next ten years at the 
annual meeting of the Financial Adve 
tisers’ Association, affiliate of the Adve 
tising Federation of America, in Lou 
ville from September 17 to 20. 

H. A. Lyon, advertising manager of the 
Bankers Trust Company and chairman d 
the convention, announced’ that “The 
Challenge of the Next Decade” will be the 
theme of the meeting. Approximately 
500 advertising executives of banks 
savings institutions, security and invest 
ment houses will be present. ’ 
Bryson, vice-president of Halsey, Stuart 
& Company, is president of the associ 
tion. 
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THE TREND OF THINGS 


a 
conc lu de d 
—_— 
displayed impressive rallying power after 
eery major reaction. Utility earnings 
hold well and new and refunding opera- 
tions at low rates of interest following 
amounts of recent equity financing 
gould improve common stock earning 





from page 4 
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Securities Outlook 


PpsToricat precedent is being fol- 
lowed in the bond market. After a 
qeeping advance in high grade bonds 
through the period of common stock un- 
ertainty of recent months, bidding has 
become more aggressive and new high 
levels are established from week to week. 
In recent weeks lesser grade issues have 
shown clear evidence of accumulation and 
that, of course, is the secondary stage of a 
rising security market. During the past 
weeks common stocks again indicated 
their ability to resist adverse develop- 
ments and, what is perhaps more im- 
portant, responded to the news of a 
moderate improvement in business. It 
would be logical to expect further im- 
provement in common stock prices, as 
brokers’ loans have decreased nearly 
$300,000,000 since the low prices of June 
were reached, rather clearly indicative of 
accumulation. In addition there is the 
prospect of at least a seasona! improve- 
ment in business. Of course, if this im- 
provement is no more than seasonal and if 
stocks are rushed to too high a price level, 
a corrective reaction will doubtless 
follow. Meanwhile the most conservative 
program for the long term investor in 
common stocks is to confine commitments 
to reasonably safe issues, affording a 
current return higher than prevailing 
interest rates. 











THE BOND MARKET 


concluded from page 10 











previous losses on reports that the 
Bank of England had assured its assist- 
ance to enable that country to meet 
punctually its obligations on its foreign 
debts. An outstanding factor was the 
weakness of Peruvian bonds on account 
of the unsatisfactory political situation 
prevailing in that South American re- 
public. It appears as if developments 
in Peru would repeat recent events in 
Bolivia, where also the government 
was overthrown and a militaristic com- 
mittee gained power. Once the situation 
becomes settled, higher prices for Peru- 
vian bonds should be witnessed as also 
happened with the Bolivian issues. 
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Consolidated Costs 
Cut Earnings 


eKesson & Robbins Common stock 
earnings declined to 61 cents per 
for the first six months as against 
$1.50 per share for the same period of 
I Lower profits are attributable to 
&xpenses of codrdinating new units in the 
Organization. Within the past two years 
‘ompany had consolidated 67 subsidiary 
Mallagements, and of these, 16 were 
acquired during the past 12 months. 
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The New Southeast 


now uses Natural Gas for Fuel 


Progressing faster than the country as a whole, 
in recent years, the industrial Southeast has won a 
new importance. 


@ New and energetic industries in this region— 
steel, and metal fabrication, textiles, and others — 
have tripled the total value of manufacturing out- 
put, bringing great wealth and success. 


@ Southern Natural Gas Corporation has brought 
a new fuel supply to the Southeastern states— 
through one of the largest and longest pipe line 
systems ever built. It is the only supplier of natural 
gas to the industrial and domestic consumers 
in this rich territory, and is protected by favor- 
able long term contracts in Birmingham, Atlanta, 
and other important fuel consuming centers. 


@ Investors in the securities of Tri-Utilities Corpora- 
tion —which controls Southern Natural Gas Cor- 
poration—will participate in the assured future 
growth in earnings of this successful enterprise. Ad- 
ditional facts will be furnished gladly upon request. 


INCORPORATED 








TRI-UTILITIES 
CORPORATION 
CONTROLS: 


FEDERAL WATER SERVICE 
CORPORATION 


PEOPLES LIGHT & POWER 
CORPORATION 


SOUTHERN NATURAL GAS 
CORPORATION 


AMERICAN NATURAL GAS 
CORPORATION 


POWER, GAS AND WATER 











TRI-UTILITIES CORPORATION 
WATER @ 














a SECURITIES CORPORATION 








When you invest in the se- 
curities of Tri-Utilities Cor- 
poration, you participate 
in the combined earnings 
of the above successful 
corporations. Their many 
public utility properties — 
Operating in more than 
half of the States of the 
Union—are valued at 
more than $300,000,000. 


TRI-UTILITIES 
CORPORATION 


G.L.OnRsSTROM & Co. 


36 WALL STREET - NEW YORK CITY 


UPTOWN NEW YORK: 400 MADISON AVENUE - BRANCHES IN TWENTY PRINCIPAL CITIES 
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America’s 


best brains 
are guarding 
against 


Ossonescence 





(ob'so-les’cence — falling 
into disuse; state of becom- 
ing obsolete) 


F the product of a corpora- 
tion whose securities you 
hold should be replaced with 
a new discovery by a rival 
corporation, how much actual 
loss would that mean to you? 


The threat of obsolescence is 
ever present in this day of new 
inventions, discoveries and 
changing customs. No investor 
can afford to relax his guard 
against this threat. 


We have prepared a book- 
let that discusses this interest- 
ing subject in a way that 
everyone can understand. 
It points the way to safety 
against this insidious indus- 
trial factor. 
The coupon brings the booklet 
by return mail. 


BROOKMIRE 


Economic Service, Inc. 
551 Fifth Ave., New York City 


I want to knowjust how important Obsolescence is with 
relation to my present and future investments. Send me 
your booklet. My investments total 


D less than $5,000 1 less than $50,000 
(C) more than $50,000. 


NAME 





ADDRESS 





F.W.-93 


CITY.. STATE 











Looks for 
Higher Prices 


HIGHER stock prices are in prospect, 

thinks President Thomas B. Macau- 
ley of the Sun Life Assurance Company, 
which is one of the world’s largest inves- 
tors in common stocks. In an interview 
given to the London Financial Times 
Mr. Macauley comments in.part: 

“‘T rather think that by the end of this 
year selected common stocks, not all, 
but stocks of the type that we have in our 
portfolio, will, on the average, have re- 
gained in market value 60 per cent to 70 
per cent of the loss sustained last autumn. 
By the end of 1931, or at any rate by the 
end of 1932, I expect the average to have 
perhaps even attained the 1929 peak 
again. At those prices stocks were un- 
doubtedly too high last fall, but they 
should be really worth that price on the 
average in 1931 or 1932 as a result of the in- 
tervening expansion of business and the 
ploughing back of additional earnings.” 

At the end of last year Sun Life owned 
large blocks of public utility shares, in- 
cluding $17,900,000 American Telephone 
& Telegraph capital stock, $27,085,000 
Consolidated Gas of New York, $11,900,- 
000 Electric Bond & Share, $10,457,000 
Detroit Edison and $11,987,000 Public 
Service of New Jersey common. Sub- 
stantial holdings of other utility issues 
were included. It holds a widely diversi- 
fied list of industrial and miscellaneous 
stocks also, the market value of which on 
December 31 last was $346,000,000. 
Its investment in U..S. Steel common 
amounted to $161,000. 








PIPE LINES AND RAILS 





concluded from 


page 6 








possible it is logical to expect that manu- 
facturing actually increased by natural 
gas would add to railroad traffic. 

After all, these two developments do 
not loom large in comparison with total 
railroad freight earnings. These are 
much more affected by general business 
conditions than individual developments 
such as those under discussion. They do 
not appear important in view of the 
steady long term growth of railroad 
freight revenues. It is natural that, under 
existing conditions when it is fashionable 
to place a pessimistic construction on 
news developments, declining railroad 
earnings should be ascribed to motor and 
pipe line competition. 

The truth of the matter is that rail- 
road earnings decline when traffic de- 
clines and the volume of traffic the rail- 
roads haul is (and always has been) a 
reasonably accurate reflection of general 
trade conditions. Right now the country 
is experiencing an era correcting past 
productive excesses. That means that 
the manufacturer is ordering as little raw 
material as possible and is using up all 
stocks accumulated; the same is true of 
the distributer and the retailer. The net 
result is that while shelves are being 
shorn of goods going into consumption, 
railroad freight traffic declines at a rate 
much greater than the decrease in actual 
consumption of goods. Once this process 
is reversed railroad freight traffic will 
doubtless increase at a rate faster than 
the current consumption of goods. 

Meanwhile, railroad expenses slowly get 
under control and are under excellent 
control by the time traffic again turns 





upward with the result that railroad 
earnings have always in the past recon 
rather surprising gains, and gains much 
larger than the increase in grogg, 
railroads as a whole are in the be 
ical financial condition in their history 
and the price level of representative raji, 
road securities is low and appears to have 
discounted rather liberally about the 
worst that can happen. Meanwhile such 
important fundamental factors as low 
interest rates and declining commodj 
prices are constructive factors for eg 
rations enjoying a fixed rate of return, 


st phys. 











THE DAIRY STOCKS 
concluded from Page 7 











aT 
for the use of public highways ang 
thoroughfares, but their huge networks of 
wagon routes reach every home in the 
territories in which they operate while 
their motor truck lines and railroad eon. 
nections link large and small cities with 
the sources of supply. Bills are collected 
weekly, and sales are determined largely 
by the population growth and prosperity 
of the community. 

The important strides made by the 
dairying industry since the development 
of these two large companies vindicate 
their existence and forecasts a bright 
future. Economies in operation have 
only begun to be reflected in earnings as 
most mergers have been consummated in 
the past three years. Faster refrigerator 
transportation of dairy products, especial- 
ly fluid milk, has increased the radius of 
the milk sheds serving large city markets 
by hundreds of miles and is giving rise 
to the establishment of dairy manufacture 
in parts of the country where formerly the 
industry could not exist on a commercial 
scale. Another trend which large scale 
mergers has brought to the industry is 
the increasing mechanization of pro 
duction. Manufacture and distribution 
of milk, butter, cheese and ice cream 
have been speeded up through the de 
velopment of automatic machinery which 
reduces overhead and increases profit 
margins while improving sanitary condi- 
tions. The ultimate benefit of this trend 
should accrue to the consumer in the form 
of fresher dairy products at lower prices. 

While it is true that the industry wil 
continue to be subject to occasional de 
pressions in price levels, Borden and 
National Dairy should be able to main- 
tain stability in earnings as they have 
over a number of years past. The stocks 
qualify as seasoned investment issues and 
are worthy of consideration for inclusion 
in any well balanced investment portfolio. 
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“Realife” 
New Film Aid 


Lous B. MAYER, head of the Metro 
Goldwyn-Mayer, subsidiary of Loews 
announced last week that inventions 
were being perfected which he claimed 
would revolutionize talking picture ente 
tainment. Mr. Mayer said one new it 
vention would make possible projectial 
of “wide screen” pictures on ordinary 
projection machines, heretofore achieved 
only through the use of expensive equir 
ment. The new film is called ‘Realife 
and will give the ‘wide film” effect. It 
can be used with only a few nom 
changes on present projection mac 
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CREASES of 64 per cent in gross, 
oe per cent in net and 110 per cent in 
jalance after dividends, reported by 
associated Gas & Electric for the year 
ended July 31, call attention to the fact 
that the company has greatly expanded 
its organization within the past year. 
Some excellent properties have been 
brought together, among which are the 
Rochester Central Power Corporation 
and the General Gas & Electric Corpora- 
tion. The expansion undergone has in- 
creased gross earnings from $65,784,842 
to $108,050,904, net earnings from $26,- 
735,425 to $48,123,170, and the balance 
after dividends from $9,224,143 to $19,- 
353,098, over the similar period a year 


The system now provides through its 
subsidiaries a diversified utility service 
in 26 States to an estimated population 
of 5,300,000. This geographical diversi- 
fieation is no doubt the main factor in the 
stability of the company’s business and 
during the present depressed state of 
affairs should continue to display in- 
qeasing importance. Although certain 
territories served by the subsidiaries have 
displayed considerable impairment in 
industrial activity with a resultant de- 
crease in the use of electric power, other 
territories have either maintained their 
productive rate or increased it, which 
more than offset the decreases shown in 
some quarters. 


A AA 


The recent gain reported in steel 
operations should be reflected in increases 
in electric power output. Increase de- 
mand for steel usually represents a step- 
ping up of industrial activity, and as 
industrial consumption of electric power 
absorbs a large percentage of the entire 
output it appears reasonable to expect 
gains in the coming weeks. Because of 
this and the fact that the major utility 
systems of the country have succeeded 
in maintaining earnings during the cur- 
rent general adverse business situation, 
any upward turn in the stock market 
should witness the issues of strong, well 
managed companies among the leaders. 


AAA 


Further evidence of the important part 
played by the public utility companies 
during the current business recession is at 
hand in a recent report given out by the 
Pacific Gas & Electric Company. 
Demonstrating confidence in the future 
and at the same time doing all in its power 
to alleviate present conditions this com- 
paly spent nearly 23 millions for new 
construction during the first half of 1930, 
and now has on its pay rolls 3,000 more 
mployees than it had a year ago. The 
amount spent for construction represents 
about 65 per cent of the 35 millions 
estimated as total expenditures for the 
full year 1930. The company can truly 
be said to have done its share in spreading 


optimism, and the shareholders of the. 


Company will no doubt witness sub- 
stantial increases in earnings over the 
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An airplane tour of the communities served by the American Water Works 


and Electric Company, Incorporated 











‘Birmingham, Alabama, is in the midst of the 
greatest coal, iron and limestone fields of the 
South. It is one of the World’s great steel 
centers and famous for its cement and count- 




















less other products. Building permits in the 
last 6 years have doubled those of the previ- 
ous 22 years. The city’s population now exe 
ceeds 250,000. 


, a water needs of this rapidly growing 
city, one of the great industrial centers of 
the United States, have been supplied by 
The Birmingham Water Works Company, 
one of the subsidiaries of the American 
Water Works and Electric Company, for 
forty-five years. 


Few securities have ever been considered 
sounder than those of successful and grow- 
ing utility properties. In addition to its 
electric companies, its group of forty water 
works utilities provide a sound basis for 
the securities of the American Water 
Works and Electric Company. 


Send for booklet devoted to the 
securities of our water companies. 


AMERICAN 


WATER WorkKS Anp ELECTRIC COMPANY 


©1930 


INCORPORATED 


50 Broad Street, New York 

















An 8% 


Return— 


A 100% PROFIT 
PROSPECT! 


Doubling one’s money—100% profit prospect 
—would seem highly speculative, if it were not 
remembered that the securities of some sound 
enterprises are today selling for less than one- 
third of their price, a year ago. 


Doubling in yan. then, means a recovery of 
only one-half of the past year’s decline. 


The American Institute of Finance is out- 
lining to its clients what it believes to be just 
such an opportunity—a stock selling in the low 
20's, or one-third of its August, 1929 selling level, 
giving a return of 8%, no bonds or preferred stock 
ahead, and showing an average earning power 
a an eight-year period (1922-1929) of $5.25 a 
share. 


To obiain a FREE copy of the Advisory Bulletin 
containing this recommendavion, as an illusiration 
of the Institute’s Advisory Service, simply ask for 

ulletin FWS-1. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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12% a year 


—the average increase in value of stocks of 
30 leading corporations underlying 


Associated National 
Shares 


1. Total assets $21,000,000,000 
2. Average return over 7% 

3. Instant Marketability 

4. Appreciation in value 


Write for circular “F.N.” 
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next several years, made possible by the 
increased facilities now being installed 
through the foresight of the excellent 
management in charge. 


AAA 


Earnings reported by Commonwealth & 
Southern Corporation for the year ended 
July 31, 1930, amounted to 67 cents per 
common share and compare favorably 
with other similar reports, although 
somewhat lower. The satisfactory results 
achieved by this company in successfully 
aligning its properties has led to the. 
rumor that Electric Bond & Share 
sources were contemplating the concep- 
tion of a large holding company along 
these lines. The nucleus for this new 
company is said to comprise the follow- 
ing companies: American Power & Light, 
Electric Power & Light and National 
Power & Light. Recent reports that 
Bond & Share had increased its holdings 
in these companies leads to the belief 
that such an event is beyond the rumor 
stage and that definite plans are being 
laid for the birth of a new utility holding 
company. 

AAA 


United Light & Power Company has 
reported an increase in electrical output 
for the month of June and for the year 
ended June 30, 1930. Although its sub- 
sidiaries serve a moderately industrialized 


| territory, chiefly in the middle west, an 


increase of 9.16 per cent for June and 
11.86 per cent in the sale of power for the 
year ended that month was shown. 
These increases resulted in a gain of 8.97 
per cent in gross revenues. This system 
is apparently another utility enterprise 
unaffected by the present slump in 
business. It is becoming more and more 
obvious that pessimism in regard to the 






future outlook for sound, well m: 
companies in this industry is unfounded: 
AAA 


Net income of Internaiional T 
& Telegraph for the first half 
should be somewhat better than $1 
share on the 5,871,821 shares of stock, 
In the first quarter, 57 cents a share 
earned, or coverage for the dividend With 
7 cents to spare. Second quarter will 
show a falling off, but Company expects 
to earn the dividend. Report will be 
out this month. Directors meet to 
act on the quarterly dividend jp the 
next two weeks, when, it is expected, 
the regular dividend of 50 cents vill 
be declared. 

The decline in price of International 
Telephone & Telegraph stock to Within g 
fraction of the lowest at which the ney 
stock has sold was based on Political 
troubles in Peru. Management points 
out that such an upheaval usually means 
additional cable business for the company, 
The All America Cables, a subsidiary of 
International, has gone through numep. 
ous revolutions and political upheavals 
in South and Central America in the 49 
years of its existence and has had little 
difficulty in keeping and expanding its 
concessions. 

In line with other businesses, the com- 
pany’s operations have suffered with the 
general depression, and so far ag its 
domestic business is concerned a low 
point was reached in July. However, it 
is likely a better showing will be made for 
August and for the balance of the year, 

International Telephone & Telegraph 
has suffered somewhat from poor eco 
nomic conditions in several countries in 
which it operates. Its communications 
business, both operating and manufac. 
turing, spreads throughout the world. 


elephone 
of 1939 
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Ice Industry Still Flourishes 


that the end of this year will wit- 

ness 5,000,000 mechanical refrigera- 
tors in daily use, the ice industry points 
out that at the beginning of 1930 an 
estimated total of 1,800,000 of these 
units were in operation, and that this 
figure had been reached only after a 
number of years of intense promotional 
effort. 

According to statistics presented by 
Ice & Refrigeration Blue Book, the 
official organ of the refrigerating industry, 
the use of manufactured ice continues to 
show impressive gains despite competi- 
tion from the household refrigerating 
unit. In 1925 there were 6,262 ice plants 
in operation with a daily capacity of 
265,759 tons and an estimated yearly 
output, based on a load factor of 180 
days, of 47,835,620 tons. In 1927 there 
were 7,338 ice plants in operation with a 
daily capacity of. 290,012 tons and an 
estimated output per annum, based on a 
180-day load factor, of 52,202,160 tons. 
The estimated number of ice plants in 
1929 as 7,700 with a daily capacity of 
312,000 tons and an annual output (on 
same basis as previous years) of 56,160,- 
000 tons. These figures, it is pointed out, 
include only ice manufactured in central 
plants, and do not include the millions 
of tons of natural ice which are used. ‘To- 
tal production, based on dues paid by 


CC thst the end 0 recent predictions 


companies to ice associations, was over 
60,000,000 tons last year. 

According to a former official of the 
American Society of Refrigerating En- 
gineers, the per capita consumption of 
ice increased from 240 pounds per year 
in 1904 to 880 pounds in 1928. A promi- 
nent firm of investment bankers states 
that per capita consumption has grown 
from 488 pounds in 1914 to 1,054 pounds 
in 1929. 

Without a doubt there is a large field 
for the mechanical refrigerator among 
those having incomes in the higher 
brackets. And, of course, there are many 
who will stretch a point to acquire 4 
machine and thereby free themselves 
from the daily visits of the iceman. But 
leaders in the ice industry feel that nine 
out of ten of our population are under 8 
much pressure for the possession of their 
hard earned dollars that it is to be 
doubted that they will go over to the 
mechanical refrigerator in any consider 
able number—certainly not as long as the 
ice companies, render good service all 
handle their field intelligently: 

The fact that almost half of the 
American households, it is estimated, are 
still non-owners of refrigerators of ally 
kind may be taken as an indication, says 
the ice industry, that a big enough field 
exists for both mechanical refrigeration 
and manufactured ice. 
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“Ipiyidends Declared 


Pe- Pay- Hidrs. 
Rate riod able Record 


— eo. «0 Oa Oct. 1. Sept. 18 
Oct. 20 Oct. 10 


Oct. 10 Sept. 22 

ates) New Records 
sept. 
Sept. 15 


> % 
= in Life Insurance 
pt. 
Sept. 12 n ¥ : 
bn ge OTAL new business of the Connecticut 
Sept. 13 General Life Insurance Company for the 
Sept. 20 4 month of June was the largest of any month in 
= the entire history of the company. The new 
g. ° ° ° F 
Sept. 5 , business written during the first six months of 
Sept. 30 Aug. 30 1930 increased substantially over that written in 


Sept. 2 Aug. 29 M 
~~} the same period of 1929. 


Sept. 2 Aug 26 This is an impressive record and is significant of 

neg Baa the ability of well-managed life insurance com- 

Oct. 1 Sept. 12 panies to forge ahead regardless of general busi- 
1 Sept. 19 ness unsettlement. Nineteen thirty to date has 
: oe. been an unusually good year for life insurance 

Oct. 1 Sept. 5 companies. 
1 


Sept. 5 One fifth of the total investment holdings of In- 
Oct. 1 Sept. 11 suranshares Certificates Incorporated are in the 
Sent 30 Sent. 15 life insurance business. The largest single invest- 
Oct. 20 Sept. 10 ment of the company is in stock of the Connecti- 
Oct. 1 Sept. 15 cut General Life Insurance Company. 


Aug. 20 Aug. 15 We shall be glad to send to those interested 
: Sept. 15 full details of the portfolio and operations . 
Sept. 15 of Insuranshares Certificates Incorporated. 


1 
1 
1 
i 
Si is St INSURANSHARES CORPORATION 
: 
1 
1 
1 
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Boot ip of NEW YORK 
” 30 Underwriters and Distributors 


Sept. 15 Aug. 30 Chicago 49 Wall Street, New York San Francisco 
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Bent. 16 Sept. 6 Similar Names Cause Confusion 
a. 17 IMILARITY of titles of a number of 
Aug. 30 investment trusts has led to confusion 

crt. 20 in the minds of the investing public as to A Yield of 

Sept. 5 the exact identities of some of these 


Sept. 3 organizations. The close resemblance of Over 712% 
; the name of Standard Oil Trust Shares, 


ove : Ine., to Standard Group, Inc., depositor Twin States \ 








New Eng. Pub. Se 
Noranda’ t 


Sept.15 2nd sponsor of Standard Oil Trust Shares 


ms Series A and Series B has brought em- Natural Gas Co. 


Sept.i9  barrassment to the latter company because 
Sept. 5 the first named organization has been Participating Class A Stock 
Sept. 2 reported as having been enjoined by the PRR ed ea ES 
Sept. 8 New York State Bureau of Securities. Traded New York Card Rochon om 
Aug. 3 here exists no connection between the 
ae 20 two trusts. A low-priced stock pay- 
ing quarterly dividends 
Sent. 1 at the rate of $1.00 per 
Set. 15 BEST INVESTMENT TRUSTS? share annually and 
% concluded from page 5 yielding over 72% at 
Sent 29 present market prices. 
9 
9 


o 
WF ps ph ps pe pe Soe oe tot Se et OR Ot 
Ss 
oe 
— 
«I 


e 
35 
— 








z 
°o 
< 
Oe et pret et pet tC DD 
Ee 
—_ 
i) 


g 











. 9 market value of the securities held by the | [Tr 3r3rrrerrrt.rt.:-- 
Sept. 4 trusts. E. R. DIGGS & co., Inc, 
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Varner 4% Sept. 17 Then we will likewise discover that the Poa Frage Be ae 
Welt Grape Juice. °°... “25e poo pag best trusts are not those represented by 46 CEDAR STREET. NEW YORK 
M (L. A.) Spe. & W..... ||. | 75¢ Oct. Sept.145 any one particular type, but that the re, mail sul information cegarding 
personnel and ability of their managements N Of J. 
AAA and the wisdom exercised in the selection reg i is ern 
of securities have been all important. MC... cccccccceccscsereesesseses 
RIGHTS ON N. Y. S. E. In the final analysis it is the human SUEY * rsh 2 Sr wernsnnsensvcaes ses 
ace Record Expires Privilege element which results in either success or | | creer cere e ces ce eet receeeeceeeeces 
Toe. iys.s.... 8-22-30 9-22-30 1-10@43 failure in investment trusts just the same | [7 ~~~ 77 me paced gh ceetsnces 
we ssssss 825-30 915-30 1-4@ 2 as it determines the outcome of any 
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A WEEKLY RECORD OF EARNINGS REPORTS 
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ya following tabulation of corporate earnings is a feature which appears 


weekly in The Financial World. 


In addition to enabling investors to check 


the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 


issue of The Financial World’s Appraisals. 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand- 


ing at the end of the respective periods. 





1930 
Art Metal Construction 


SES eee 79,990 

per share...... 0.87 
Atlantic Refining 

| Se HRS 2,818,823 

per share...... 1.05 
Barnet Leather 

ae Aare d117,261 

per share..... 2 Nil 
Bendix Aviation 

ea 1,530,937 

per share...... 0.73 
a a Yellow Cab 

Sf ae 952,855 

one share...... 2.38 
Colonial Beacon Oil 

eS d1,316,164 

pershare...... Nil 


a Incorporated 


32) 2 as 10,542,007 

per share...... 3.01 
Federal Mogul Corp 

es eee 131,163 

per share...... 1.00 
Fisk Rubber 

ae d2,651,822 

per share...... Nil 


ts Se d120,129 

per share...... Nil 
Fox Fii!m 

ee 7,075,415 

oe sh.OLA&B. 2.80 
Hayes Body 

oekaki d385,768 

pershare...... Nil 
Hecla Mining 

<a £520,930 


Keith-Albee-Orpheum 


TS SER ei a 60,597 
- Springfield 
~ Sepamapenpiig d587,610 
om SONOS uses Nil 
Mahanine. Coal 
oo Stare 756,264 
on ehare...... 24. 
ee Silk 
Se pts ian aoe alle d374,286 
per share...... Nil 


| eee eee 167,831 
per share...... 3.35 
McKess »n & Robbins 
ee er 409,116 
per share...... 0.6 
“wed Stores 
Se ain ma aig it 620,526 
er share...... 0 
Nehi Corp. 
NGS ods hate 0% 196,621 
od en 0. 
Neisner Bros. 
ee 202,642 
per share...... 0. 
New York Investors 
aa 1,114,613 
per share...... 0.90 
North American Car 
DUG .cc asks 347,604 
per share...... 1.67 
North Central Texas Oil 
"Seid § Oh iag. 96,829 
Orpheum Circuit 
Sr RS ae d60,330 
per share...... Nil 


Per share earnings are given for common 


stock after preferred dividend requirements, if any. 


Six Months Earnings Reports 


1929 
421,163 
1.31 


8,862,409 
3.67 


—_— 


5,165,967 
2.56 
1,196,791 
2.99 


£530,509 


7,430,135 
3.10 


260,373 
2.00 


236,713 


eee eeeee 


5,137,075 
2.03 


£64,011 


£1,039,356 


446,274 


d132,790 
Nil 


26,649 
0.53 


eeeee eee 


171,728 


d317,444 
Nil 


























1930 1929 
Pacific Finance Corp. 
Sea Sw - § adessnse 
per share.,.... ee |) sats sae 
ir on oeaee 
sow oe ace e 1,082,707 4,481,479 
aa Re. oS 0 0. 2.24 
Regpestas-Meanhetten | 
Da ccans ener es “ 2,008,530 
per share...... 1,22 3.10 
Rochester Gas & Electric 
i inc aio os hey 2,649,485 2,720,480 
Safeway Stores 
a ies 1,711,012 2,915,589 
per share...... 2.16 4.31 
Schulte Retail Stores 
| eee 84,205 1,117,294 
per share...... 0.18 0.65 
Sinclair Consolidated Oil 
eres 3,251,709 6,196,195 
per share...... 0.49 1.02 
Union Tank Car 
"Sree a 1,239,674 1,584,445 
a See 0.99 1.26 
U. S. Freight 
| ee eskee 355,298 679,855 
oe share...... 1.18 2.40 
Sasa Corp. 
Stet ae as 1,250,237 1,177,688 
oer share,..... 3.30. 3.12 
Wellington Oil 
Ree ee ein we 531,859 190,521 
a enare..... ‘ 1.77 0.63 
Month of July 
a Yanai Transit 
RE ; 631,620 508,113 
Brookiya-Queens Transit 
Dr oatitenas 203, 212,936 
a ~ apna Rapid Transit 
Lt eats te d521,582 d300,377 
— share...... Nil v 
3 Months 
Bulova Watch 
ae rr 
per share...... | Sige 
ahense Buffet 
ee alae 128,220 127,754 
ad share...... 0.51 0.51 
Remington Rand 
"a 733,365 1,417,047 
per share...... 0.30 0.80 
Zenith Radio 
eS ee d6,902 d281,931 
per share.,.... eM ): kewtewoaae 
7 Months 
City Ice & Fuel 
Ditivcatiwese e€3,551,838 e€3,195,995 
Kansas City Power & Light 
OS a ete e5,978,493 e5,658,559 
vo _Ragiand Pr. Assn 
Pate Ark w woe et e6, 572,378 e5,553,954 
Southern California Edison 
Ds sis lake 5 ob e€10,925,831 11,024,779 











1930 


Unteot Rys. of Baltimore 


4 share. . 





— Bros. Packing 


oar share Cl. B. 





United Paper Board 
Mes aia caeeee> 


Atlas Plywood 
| Se ae 


ar share.. 


Columbia Pictures 
Ere 
per share,..... 


313,440 
0.76 


319,974 
1.67 


Year Ended May 31 —_ 


3,115 


= Year Ended June 30 ——Ia : 


449,635 
3.37 


1,029,958 
6.11 


Pasasnt Water Service 


oar share Ol. A. 


eas 
94 


Inter, Hydro- Mootube System 


ee os 
per share,..... 


3,467,844 
4.64 


Kansas Gas & Electric 


re eeeeee 


1,358,029 


National Power & Light 


Re Pes 


National Public Service 
t e€5,094,096 


New York hens Corp. 


NOV... 2c cecer 


14,007,504 
2.24 


1,695,392 
35.11 


154,035 
0.48 


Standard Gas S Electric 


a. et eae 


Third Avenue Ry. 
, SPO are 
per share...... 


—— 12 Mos. Ending July 31—— 


Alabama Power 
ee 


Consumers Power 
Es 6S sco eie's 408 


16,946, (854 
§6,037,472 
1 
d196,018 
Nil 
3,570,034 


0.67 


8,048,066 


Los pain Gas & Electric 


a Ee 


4,776,700 


Massachusetts Utilities Asso. 
e3 084 


MOE... cecvecce 


-_ , 


437 ,906 
2.76 


Tennessee Electric Power 


NS iw bsk'h ak oom 





§—excludes profit from sale of securities. 


' d—Deficit 





rane al 


—————- 





cnennetinadaiea 


e—Before depreciation. 


2,692,126 


f—Before Federal taxes. 
ee 
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Year Ended Feb. 9g —_}— 


con 
— 

L7H existe 
sessiC 
- 


9 
4104 ggg dP 
~ dof th 


not ¢ 


the | 

321,60 how 
2.45 mere 

capi 

551,828 ods | 
*7his b 

The 

ae emt 
mov 

ee eee whi 
iil 

mel 

1,244,0338 lish 
mel 
12,583,598 
19 ra 

wal 
04,349,45 en 





10214 


153, 


28 
Setge-nwme ————— S 


13,574,997 
6.70 


4,230,879 


Ss-eg eco st eS S&S EP 


=— So 


7,834,081 
5,978,2% 


€3,028,171 








~_ wer eee bg tw 





397,58 
2.50 







‘ 


| 





2,332,538 









—_— 


21,604 








_ Air Transport Merger 
Consummated 


pLLOWING favorable ruling of the 
Department of Justice, Aviation Cor- 

tion of the Americas has acquired 
pm pusiness and assets of the recently 
7 ed New York, Rio & Buenos Aires 
s effective September 15, 1930. 
;. gequisition places in the hands of 
sation. Corporation all -air services 
‘erating between this country and 
sath, Central America and the West 
indies, the operation of which will be 
troied by Pan American Airways, a 
“iidiarv. Aviation Corporation of the 
nericas as presently constituted is one of 
he largest transport units in the country. 


oT) 








SOVIET A THREAT? 
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concluded from 
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page 








7 wistence, gradually enlarging their pos- 


gssions and operating their farms on a 
apitalistic basis which, of course, was 

inst Soviet communistic principles. 
for a time the leaders of Soviet Russia, 


jdepending upon the productive capacity 
Hof this class of farmers to carry on, could 


not dare oppose them for fear of starting 
an anti-communistic revolution among 
the peasantry. Once firmly established. 
however, the Soviet government waged a 


268 merciless war against the “‘kulaks,”’ or 


51,824 
4, 


# hee 


19,452 


21,485 
2 


13,890 
0.4 


peer 


4,081 
8.2% 


8,171 


re 
| 2H ob 





2,36 


LD 


epitalistic farmers, and under the meth- 
ods applied at the present time this type 
is bound to disappear sooner or later. 
The principal efforts of the Russian gov- 


Semment are. now directed toward the 


movement of collectivization of farming, 
which is practised under different forms 
with the financial support of the govern- 
ment. In addition, the state has estab- 


Mi lished several model farms on govern- 


mental owned land. 

According to official Russian figures, 
grain production has just reached pre- 
war levels and is expected to be 10 per 
cent higher in 1930 than in 1913. How- 
ever, the marketable part of the Russian 


sq Gain crop is still about 25 per cent below 


pre-war levels and this is the crux of the 
present agrarian problem in Russia. In 
oder to carry out the industrialization of 
its agriculture the country depends to a 
lage extent upon the importation of 
agricultural implements, and in order to 
pay, they must export, and any substan- 
tial shortage of grain, one of the principal 
export articles, endangers the execution 
of the five-year plan. 

Total imports during this period are 
fxed in the plan at $3,000,000,000, 
against exports of approximately $3,- 
400,000,000. The confidence placed in 
the Soviet government can easily be 
gauged by the extension of credits 
granted to it by other nations. While 


J 2 1923 all transactions were carried 
“ out on a strict cash basis, in the fol- 


lowing year Russia obtained credits in 
london of three months, and in 1929 

ts running two years and more were 
tot unusual. Due to the fact that up to 

Present time the Soviet government 

not been able to secure the same 
credit facilities in this country as it 
tained in England and Germany, the 
erican share of Russian imports is far 
Ww that of those two countries, and 
aly Increase of our exports into Russia 
* mainly a question of arranging the 
Recessary bank credits. ass 
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Investment Facts and 
How to Interpret Them 


| pie the man whoreceives important 
business and market facts quickly, 
there exist opportunities for profit that 
others cannot possess. Successful busi- 
ness men, bankers and investors have 
long recognized this principle and 
profited by it because they are extreme- 
ly careful in selecting their sources of 
information. 

Obviously such a source must be im- 
partial. Furthermore it must be prepared, 
through specialized experience, through 
financial resources and prestige, through 
extensive staff and high-speed equip- 
ment to bring together from the world’s 
business and financial markets and to 
present quickly EACH DAY, not 
merely a concise yet comprehensive 
record of outstanding economic and 
corporate developments, but whatis still 
more important—an intelligent analy- 
sis and interpretation of these facts and 
figures that anybody can understand. 

Such a source is Dow, Jones & Co., 

ublishers of THE WALL STREET 
fou RNAL, an acknowledged financial 
authority since 1882. You too can profit 
by its surprisingly complete and in- 
formative business news and invest- 
ment services, available in newspaper 
form at little more than the cost of an 
ordinary newspaper. A separate bul- 
letin called “Corporation Earnings”, 


which tabulates and compares hundreds 
of current earnings reports each month, 
is proving an invaluable aid in apprais- 
ing security values to yearly subscribers 
who receive it free, if requested. 
Right now you may need more 
information on the following: 
R. H. Macy & Co. R. J. Reynolds Tobacco 
Virginia Carolina Chem. Melville Shoe Corp. 
Int'l Paper & Power Illinois Central R. R. 
White Rock Ford Motor Co. Ltd. (Eng.) 
Warner Bros. Curtis Pub. Co. 
Hudson & Man. Ry. Con. Gas of Baltimore 
Int’l Tel. & Tel. 20 Aviation Companies 
White Motor Co. (Table of Results) 
Quaker Oats Dow-Jones Stock Averages 
Kennecott Copper 33-year Chart) 
Check any four reports on above you 
want FREE with $3 trial subscription 
offer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTHS’ TRIAL — NEXT 50 ISSUES $3 
Regular price $2 for 1 month; $18 a year 
(Trial offer includes 4 reports checked above, 
also Booklet, ‘*Ten Rules for Investors’’, alsolatest 
issue of ‘‘Corporation Earnings”’, Bulletin sume 
marizing and comparing nearly 500 earnings 
reports tssued last month.) 


Name 





Address 








Ask for Free Sample Copies—No Obligation 
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EET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News- Printers in Over 100 Cities 


44 Broad Street Dept. 
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whether to 


Atlantic Ref.? 


supply lasts. 
Simply ask for “Special 








—=I)0 You Hold Or Are About to Buy— 
OIL STOCKS? 


q Over months past, while many were bullish on oils, American Securities Service has warned 
against them: Over-production has unsettled prices, and oil stocks have persistently sagged. 


q@ Have oil stocks now reached a sound position, ready for a broad advance? Or are trade 
conditions still against them? What should investors holding oil stocks do? 


@ These matters are analyzed soundly in our latest Report, which covers also these stocks, 


Buy, Hold, Sell or Exchange— 


Pan American? Lago Oil? Standard Ind.? 
Royal Dutch? Amerada? Simms? 
Barnsdall? Humble? Phillips? 


Indian Ref.? 
q A few extra copies of this valuable Report reserved for distribution, free—as long as the 


AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 





Standard N. J.? 


Report on Oil Stocks” 
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On the other hand, recent develop- 
ments of political character concerning 
U. S.-Soviet relations and alleged com- 
munistic propaganda are by no means 
conducive to a stimulation of business 
between the two countries. Where such 
anti-Soviet measures arise from fear of 
communistic propaganda and a possible 
social revolution in this country, they 
are unwarranted. History has proven 
that revolutions of any type can be a 
success only if the foundations for sucha 
change in the social structure are laid 
within the country itself, but can never 
be achieved from without. In addition, 


Soviet Russian Socialism as established 
at the present time was possible only in 
a country like Russia with a people of a 
typical Slavic mentality. The best anti- 
dote against Bolshevik propaganda is 
to keep the masses conservative, which 
means to give them something tangible 
to conserve, i.e., satisfactory wages to 
maintain a high standard of living. 
Radek, one of the most radical Bolshe- 
vists, once stated with reference to the 
United States: ‘‘ How foolish to expect Bol- 
shevik propaganda to make much headway 
against a people able to buy 25,000,000 
motor cars.” 
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Years of Service 


For thirty-two years we have been recommend- 
ing profitable stocks to our subscribers. 

That the Service has been successful is best 
evidenced by our ever increasing list of broker 
and individual subscribers. 


We shall be glad to furnish details of what we 
have to offer you. 


THE WHITNEY SERVICE 
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A BINDER 
for 


THE FINANCIAL WORLD 


that holds 26 issues 


HIS handsome binder which we 
have provided for the con- 
venience of THe Financia WorLpD 
readers, was designed by Paul 
Kummer, one of America’s few 
noted modelers in metal. 


Between its artistic dark-green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand tooling, you can quickly and 
easily insert your copies of THE 
FrnanciAL Wor tp as they come to 
you each week, gradually building 
up a valuable reference volume of 
twenty-six issues. 


By buying a large number of these 
binders at one time, and by elimi- 
1] nating any idea of profit to our- 

selves, we are able to send one post- 
paid to any part of the United 
States for $2. Foreign postage is 
50c extra, and Canadian postage is 
25c extra. ‘Moncey back if not satisfied. 
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Bank Failures 
Show Increase 


Figures compiled by the Federal 
Reserve Board show that bank failures 
for the first six months of 1930 increased 
substantially above those for the first 
half of 1929. For the six months ended 
June 30, last, total suspensions were 471 
as compared with 354 in the same period 
of 1929. Deposits of the banks failing 
amounted to $210,881,000 compared with 
only $98,260,000 in the first six months 
of last year. 

The great increase was due to the large 
number of institutions in the South and 
in the Chicago area which closed. During 
June 13, banks closed in the Chicago 
district while in the Atlanta district 16 
institutions failed. Of the total number 
of banks failing during the six months, 
62, with deposits amounting to $53,656,- 
000, were members of the Federal Reserve 
System, while in the first half of 1929 
46 member banks, with deposits of $23,- 
730,000, closed their doors. During June 
there were no failures in the Second 
(New York) Federal Reserve district, 
and only one each in the Boston, Phila- 
delphia and San Francisco districts, all 
of which were non-member banks. 

The greatest number of failures re- 
ported was in January when 97 
institutions, with deposits of $30,127,000, 
closed while in June the number had 
declined to 67 with deposits of $71,- 
029,000. In April total failures amounted 
to 95 and in May to 52. 

The large number of failures was due 
partially to the stock market crash 
last fall. During the years preceding, it 
was a comparatively easy matter to form 
a bank provided that the necessary 
capital could be found. The result was 
that banks grew up all over the country 
with some small towns having two or 
even three institutions when none was 
needed. Lack of supervision over loans, 
which subsequently became frozen, was 
undoubtedly largely responsible for the 
great increase in failures, although, of 
course, other factors entered individual 
situations. 
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Propose Merger 
of Two Investment Trusts 


The directors of the United States 
Shares Corporation and the United States 
Shares Financial Corporation have ap- 
proved a merger between the two com- 
panies through the sale of assets to a 
Maryland corporation to be known as 
the United States Shares Corporation. 
Further details have not been made 
public, but the stockholders will vote on 
the proposal on September 8 and 
September 10. 

The United States Shares Corporation 
was formed in 1927 to establish and 
operate investment trusts. Prior to 1929, 
the company operated only fixed invest- 
ment trusts, but in July of that year it 
sponsored the United States Shares 
Financial Corporation, a general manage- 
ment trust. The corporation also 


' 1929. Earnings for the six months ended 








operates a number of fixed investm, 
trusts among which are: Common Sod 
Trust Shares, series A and A-] 
Stock Trust Shares, series 0-1, C9 r 
C-3, Canadian Bank Stock Trust Syn 
series D, Insurance Stock Trust Shares 
series F, Key Industry Shares, serie, i 
and United Trust Shares, series A... 

United States Shares Financial Coron, 
tion reported assets on December 3] last 
of $3,833,144. Securities at cost of 9 
927,201 had a market value on that da, 
of $2,286,284, a decline of $640,917, Thet 
company recently acquired control af 
Atlantic & Pacific Internationa] Corpors. 
tion, also an investment company of thy 
general management type. 


Transamerica Trust 
Makes Initial Report 


Intercoast Trading Corporation, 
which Transamerica has a substanti 
minority interest, reported for the period 
from time of incorporation in Octobe, 
1929, to July 31, last, net income ¢ 
$2,195,661. Of the total income reported, 
$750,425 was earned in 1929 and $1,445, 
236 was earned in the first seven months 
of 1930. Net income is equal to $1.22, 
share based on 1,800,000 shares out 
standing. Cost of securities hed 
amounted to $49,804,822, of whic 
$287,000 was face value of miscellaneous 
bonds, the balance being represented by 
1,022,929 shares of various stocks. The 
market value of these holdings was no 
made public. 


National Fire 
Reports Surplus Gain 


The balance sheet of this prominent 
fire insurance company shows an increas 
in surplus of $638,836 in the first sx 
months of the current year, and a gain of 
$2,690,308 as compared with June 3, 


June 30, were indicated at $2.13 a share 
while liquidating value was $67.6 4 
share on that date. The combined su 
plus of this company and its subsidiaries, 
Mechanics & ‘Traders, Franklin, and 
Transcontinental, amounted to $24,6%- 
162 on June 30, last, compared with 
$20,916,333 a year ago. Total assets 0 
the group amounted to $63,940,213 o 
June 30 compared with $55,569,317 0 
the same date last year. 


British Trusts Favor 
American Securities 


Recent reports from London int 
cate that British investment trusts have 
been replacing British with America® 
securities. A typical example of 
development is the holding list of the 
Nineteen Twenty-Nine Trust, whieh i 
cludes 29 per cent American securities & 
against 23.9 per cent British domestt 
and 10.9 per cent British dominion secu 
ties. This is in line with the in 
policy advocated some time 280 
several noted British economists, * 
advised the sale of British securities 
THE FINANCIAL wortd 
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(Department of Commerce, “Survey of Current Business’’) 
(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 
BUILDING CONTRACTS (DAILY avernace) DEBITS TO INDIVIDUAL ACCOUNTS hold these stocks? 
’ 30 ’ JUN; JUL, AUG. | EP, OCT. iad ie ¥ 
‘| : a ee HE outlook for the stocks listed 
$ aia below is discussed in our current 
“ eA gl. TN Stock Market Bulletins, copies of which 
a AS “NE| he *, will be sent to you free of charge. 
ent If you hold or are interested in any of 
Ock the following securities, our current Bul- 
ink letins should prove of great value in the 
ind Fa enn secea ara present uncertain period when the aver- 
6 ym ; “ F “sd Pe oe a not ator Paces he 
— \ A maser , should sell in order to avoid further large 
i 100 SNES a prenT ee losses or buy in the hope of securing 
95 1 ‘ sa ASEM KE RATIO substantial profits. 
q | “ea ie ct oe (00 Att The stocks discussed are: 
my OR Rim. ar. PRR en A aa i wa Vanadium Bendix Aviation 
. FEY) CUETO CUUSCVEUS US LUTE OVYRE OVEN CNTR FOUTS COT . S. Steel General Motors 
2 General Electric United Aircraft 
ate PETROLEUM PRODUCTION (OAILY AVERAGED CALL MONEY RATES Paramount Publix Standard Oil of New Jersey 
he} 10 ~ Jeasepeer*P*dea], Radio-Keith-Orpheum Phillips Petroleum 
of t - acl? goo Warner Bros. Sinclair 
Me dhe uu Loews Houston Oil 
4 ~~ Gillette Safety Razor Mexican Seaboard 
he American Tobacco Standard Oil of California 
nan a ite Simply send your name and address and 
the above mentioned Bulletins will be 
sent to you without cost or obligation. 
Also an interesting book called “MAKING 
fp MONEY IN STOCKS”. Just address: 
, IRON AND STEEL COMPOSITE PRICE hc the cle ane — ‘aetne! Pccomrt ot 
ef, 
of 
: 
is BITUMINOUS COAL. PRODUCTION DETROIT FACTORY EMPLOYMENT U T I L I T + 
a i? "sy TET 
4 10 \ LAY SECURITIES 
100 ° . pee Fo ay - 
a) Ua COMPANY 
by ~ LUMBER PRODUCTION gent 
he woh ett. fy 
ot ¥ be 
" 230 So. La Salle St., CHICAGO 
gol ttis, See Sea Ean eee Ue New York St.Louis Milwaukee Louisville 
— Richmond Minneapolis 
STEEL PLANT OPERATIONS COTTON RECEIPTS San coat agg — 
nt 
s¢ 
ix 
of 
, “ BUSINESS FAILURES, NUMBER 
‘ COPPER PRICE, ELECTROLYTIC 9 es 
4 = * 
my > i . The Ent hart 
I Gf Py 2 
. 100 Ye! st . st 3 i: sure complete entries. OBSOLETES TLE STEED. 
; LI ; be =|" Genuine Cowhide. .$6.75 Fabrikoid..$4.78 
id 70 eevee we meee ea: = out 100 ae 
.. (Capacity for about 2001 investments) 
f sevens 1929 ——=1930 Tridel Mir et S27 tat 
af renee ose a 2 SRRROINRAR REST Se mR N 33 Cottage St., apengenaeie N. Yo 
Mn Tiel 
$ + 
: My Finance 
$ 
their substitution by shares of the leaders of around 50 per cent of capacity reached 
of American industry. While this move in the first week of August, current opera- 
8 in some circles explained as a flight tions have been stepped up 54 per cent 
7 from the pound sterling due to the critical and further increases are in sight. Prin- STAN DARD 
. situation of Great Britain’s trade, it cipal steel consumers have pursued a very oO 
“ Sppears more likely to express British cautious buying policy within recent : 
is confidence in the tremendous recuperat- months and supplies of raw and finished 
" mg power of this country and should steel in their hands are at abnormally L 
. P to destroy gloomy views as to the low levels. Any moderate improvement é SSUES 
- of our country. in retail buying, therefore, should find 
= _—_—_—_ - reflection in a sharp upturn in steel 
i- B ¥ operations, reflecting purchasing for in- CARL H.PFORZHEIMER & CO. 
etter Outlook for Steel ventory account. While present operat- Spacigmens, te See Secugiiee 
nt ; ‘ Ty < Pp a Members New York Stock Exchange 
‘i VERY definite note of encouragement ing levels compare with 92 per cent of Members New York Curb Exchange 
" been furnished general business’ capacity in the same week of last year, 25 Broad Street New York 
id by the gradual increase in operations of 75 per cent was the rate in the corre- Phone HANover $484 
; steel industry. From the low point sponding week of 1928. 
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4 American Clue =” 


A special meeting of the stockholders has 
been called for September 4 to approve 
sale of company’s gelatine plants and 
business to Eastman Gelatine Corpora- 
tion, subsidiary of Eastman Kodak. Con- 
sideration is $2,300,000 or the equivalent 
of about $50 a share on American Glue’s 
outstanding stock. This sale follows dis- 
posal of company’s abrasives business for 
$2,439,000, which enabled retirement of all 
preferred stock. It is expected that if 
gelatine business is sold, company will 
retire outstanding funded debt which 
should pave the way for inauguration of 
dividends on the common stock. 


4 Appalachian Gas a 


Stock proved feature of natural gas di- 
vision selling at best levels in recent weeks. 
Company is being expanded rapidly and 
important gas reserves have been built 
up in four major fields in the country. 
At present Appalachian Gas controls 
eight principal subsidiaries operating 
from fields in West Virginia and Ohio, 
and into the Southwest, where Texas 
Gas was recently added to the system. 


4 Arundel _ 


Company announces that it was successful 
in securing contract to dredge 11,930,- 
995 cubic yards of intracostal waterway 
from Beaufort to Cape Fear in North 
Carolina. Canal to be constructed is 
to be part of government’s inland water- 
way project to extend from Norfolk, 
Va., to Charleston, 8S. C. 


4 Atlas Plywood _ 


Company’s president, in announcing 40 
per cent increase in earnings for year 
ended June 30, 1930, stated: ‘‘In spite of 
the generally unfavorable conditions ex- 
isting for eight months of the period under 
consideration, the corporation showed 
a substantial gain in profits over the pre- 
ceding fiscal year. On June 30, 1930, 
net assets were equivalent to $29.53 
a share, and the ratio of current assets to 
current liabilities was 6.1 to 1 with no 
bank loans. Unfilled orders have shown 
@ very substantial increase during the 
past month, and present indications point 
to satisfactory earnings for the current 
six months.” 


4 Canadian Industrial Alcohol ““C” 


Report from company last week indicates 
that sales have been severely curtailed 
since the Canadian Government closed 
the border with the result that company 
has had to rely upon domestic and 


” camel Cigarettes \ 


“Pd walk a mile for a 
Camel’’ 


R. J. REYNOLDS TOBACCO COMPANY 
Winston-Salem, N. C. fa 
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ocean” trade for business. While 
ealled an industrial aleohol concern, com- 


pany’s principal revenues accrue from 
whiskey sales. 


4 Chesebrough Manufact’ng “A” 


Company declared usual extra dividend 
of 50 cents in addition to the regular 
quarterly dividend of $1 due at this time. 
Operations this year are understood to be 
quite satisfactory with low crude oil 
prices allowing a favorable margin of 
profit and sales of new products including 
‘*Vaseline” hair tonic showing good in- 
creases. Prospect is that earnings of 
$13.22 a share reported for 1929 will be 
exceeded during 1930. 


4 Columbia Pictures ae 


As had been previously estimated, net for 
year ended June 30, 1930, was equal to 
$6.22 a share as compared with $4.78 
a share in previous fiscal year. Entire 
1930-31 output of both feature pictures 
and shorts has been contracted for by 
Radio-Keith-Orpheum chain of about 
200 theaters, and in addition company 
should benefit from newly developed 
foreign business. 


4 Douglas Aircraft —” 


Stock has become more active on report 
that directors may place issue on a $1 
annual dividend basis. An initial divi- 
dend of 75 cents was distributed early 
this year to cover the 1929 period when 
earnings equalled $1.19 a share, and it 
is believed that a regular dividend basis 
eould be adopted as current earnings are 
expected to approach $2 a share. Com- 
pany has been benefiting from govern- 
ment contracts. 


4 Federal Mogul _— 


Net for half year ended June 30 equalled 
$1 a share, against $2 a share in same 
period of 1929. Earnings do not give 
effect to recent acquisition of Watkins 
Manufacturing Company, which special- 
.zes in the rebabbiting of connecting rods. 
Revival of automotive demand should be 
helpful to company in last half year. 


4 Ford of Canada “A” 


Company’s president states that sales are 
virtually at same level as a year ago. He 
also expressed himself as vigorously op- 
posed to the practise of reducing wages 
during business slumps. It is also re- 
ported that company will be forced to 
expand its facilities in the West if present 
rate of production in that section is to 
be maintained. Expansion will probably 
center in Winnipeg. 


4 Gt. Atlantic & Pacific Tea “A” 


Reports last week indicated that the 
cigarette price war has been virtually 
ended with A. & P., United Cigar Stores 
and Schulte Retail Stores increasing prices 
on the four leading brands from 12 cents 
a pack to 13 cents’a pack or two for a 
quarter. Carton prices have been ad- 





SS , 


vanced from $1.19 to $1.25. Action yil 
enable A. & P. to show profit on gj 
sales. It is also understood that the Ag 
P. chain will be the first large grocery 
chain to introduce the sale of “Frosted 
Foods” in conjunction with General 
Foods. 





4 Hall Lamp “e» Pe 


Lower automotive production was 1, 
flected in reduction of company’s anny 
dividend from $1.50 to 64 cents 4s 
large manufacturer of head lights, tail 
lights and other lighting equipment fy 
automobiles, Hall Lamp depends entirely 
upon the motor industry for sales, 


4 Happiness Candy “D” | ars 


Rumor is current that United Cigar Stores | pro 
may dispose of its control of the Happi. | 1% 
ness and Mirror Candy chains to one | ba 
of the large candy manufacturing chain | 00! 
store systems. Shattuck and Loft am | th 
apparently the companies which could | Pp 
use the chain to best advantage as it | V0 
would provide a new outlet for conte: | 13 
tions and ice cream. a! 


4 Hudson Bay Mining 


It has just been disclosed that company’s N 
Flin Flon mill has been running steadily i 
for some time. Officials report that they | ? 
have encountered no difficulties in the | \ 
operation of the new 3,000-ton plant and : 
that operations are currently running at 
about 500 tons a day. 


“py A 


4 Lerner Stores 


A 

I 

i ‘ 
Despite recent irregularities in the pric 
trend of the stock, company declared }! 
regular quarterly dividend of 50 cents due | ‘ 
- ft 

| 


September 16. 


4 Marion Steam Shovel “ 


Company reports net loss of $108,731 for 
half year ended June 30, 1930, as com- 
pared with profit of $300,788 or $1.92 4 
share in the first half of 1929. This r 
port follows announcement that com 
pany’s subsidiary, Marion Motors, had 
entered voluntary receivership. It is 
evident that Marion Steam Shovel needs 
a sharp revival in new building demand 
if it is to return to a normal operating 
basis. Competition has been rather keen 
in the field, and price reductions have cut 
deeply into profit margins. 


4 Metropolitan Chain Stores “D” 


Adjournment of annual meeting of Met 
ropolitan stockholders to September % 
suggests that recently announced merge 
with Newberry chain has not been neg> 
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‘4c in the field. may also be interested 
in the acquisition of the Metropolitan 


chall. 


4 Noranda Mines “or 


sintenance of current annual dividend 
aie of $2 through declaration of quar- 
terly dividend of 50 cents due October 1, 
directs attention to favorable operations 
ofcompany in an off year for the coppers. 
Company has recently enlarged its smelter 
ity and estimates are that produc- 

tion for 1930 will run in excess of 100,- 


900,000 pounds of refined copper. 


fated. It appears possible that other 
¢ 


4 Qutboard Motors — 
following report of favorable increase in 
eamings for early months of the year, 
company announced omission of dividend 
on¢lass A shares. Increasing competition 
inmotor boat field may later haveimpaired 

ft margin and forced conservation of 
cash resources. 


APender (David) “eo” 
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DIVIDENDS 








Electric Bond and Share Company 


COMMON STOCK DIVIDEND 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend at the rate of 
14%4% on each share of Common Stock outstand- 
ing, payable (3/200ths of a share) in Common 
Stock of the Company October 15, 1930, to holders 
of record at the close of business on September 5, 
1930. A similar dividend at the same rate was 
declared payable on Common Stock of the Com- 
pany issued after September 5, 1930, for Common 
Stock of Electric Investors Inc. under the Plan 
omg of Reorganization dated Septem- 

r 23, i 


Holders of record of Common Stock of Electric 
Bond and Share Securities Corporation are to be 
treated for the purpose of this dividend as the 
holders of record of the number of shares of Com- 
mon Stock of Electric Bond and Share Company 
which holders of Electric Bond and Share Securi- 
ties Corporation are entitled to receive upon due 
surrender of their certificates. 

Scrip certificates to be issued for the fractional 
shares to which stockholders will be entitled may 
be exchanged for certificates for full paid shares of 
Common Stock of the Company when presented 
in amounts aggregating integral shares but such 
scrip certificates will be void on and after Januar 
1, 1940. They will carry no voting right, divi- 


dend or interest. 
A. C. RAY, Treasurer. 








i UTILITIES 
i POWER & LIGHT 
CORPORATION 


(For period ending September 30, 1930) 
i oe 
71% Cumulative Preferred Stock 
m Quarterly dividend...... $1.75 per share 
PONG GE. ooo ccnccdvics --Oct. 1, 1930 
5 To stockholders of record. ,Sept. 5, 1930 


oe | 


Class A Stock 


Quarterly dividend...,...50c per share 
OMEN OM cicuedeweuessc Oct. 1, 1930 
To stockholders of record, .Sept. 5, 1930 


# Stockholders have right and op- 
tion to accept, in lieu of their cash 
dividend, 1/40th of a share of 
Class A stock for each share held. 
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—————e 


; a 
In reporting a net loss of $55,539 for the i 
frst half of 1930 as compared with a ELECTRIC BOND AND SHARE CO. ee ae anne ee 
profit of $125,014 in the same period of Saker Gaiety Gokand ak GLUE oo em om Papdhle on..-+-r2-2c-.2.0cm 1, 1998 


id tated that diti the $6" Sreferrdd Stock oF elentele Hood ant eh 
e eferr ock 0 ¢ Bond and Share 
1929, presi ent state at con ions Company has been declared for payment on November 1, 
1930, to stockholders of record at the close of business on 


i create a most severe 
have combined to October 8, 1930 


competitive situation in the territory of Holders of record of Preferred Stock of Electric Bond 
and Share Company (old company) are to be treated for 


To stockholders of record. .Sept. 5, 1930 


m Stockholders have right and option 
to accept, in lieu of their cash divi- ¥% 
dend, 1/40th of a share of common 








the company. During this period com- | the Purpose of this dividend as the holders of record of mM stock for each Class B share held, § 
showed a 2 per cent increase in sales wie "Ti eee : — 

volume, but with prices down from 11 to = Common Stock 

13 per cent it was impossible to maintain Quarterly dividend....... 25c per share 

asatisfactory profit margin. Electric Bond and Share Company Payable on ....+.+++++:+: Oct. 1, 1930 


m To stockholders of record. .Sept. 5, 1930 : 


Stockholders have right and op- | 
tion to accept, in lieu of their cash 
dividend, 1/40th of a share of 
common stock for each share held. 


Er 


Astothe Class A,Class B and Common @ 
Stock, unless by the close of businessSep- Y% 
tember 15, 1930, the stockholder advises @ 
the Corporation that he desires his divi- ¥f 
dend in cash, the Corporation will send 
to him the additional stock (or scrip for 
fractional shares) to which he és entitled. 


$5 Preferred Stock Dividend 


The regular By deg dividend of $1.25 per share on 
the $5 Preferred Stock of Electric Bond and Share Com- 
pany has been declared for payment on November 1, 1930, 
to stockholders of record at the close of business on Octo- 
ber 8, 1930. A. C. RAY, Treasurer. 


4 Rollins Hosiery Mills “Dp” 


Net of 13 cents a share for 24 weeks ended 
June 21 indicates effect of competition and : 
price cutting in the silk hosiery industry. 


Net for same period of 1929 equaled NSON’ 
aye Pare, fALLINSONS 
“a” H. R. Mallinson & Co., Inc. . | 


4 Texon Oil 299 Fifth Ave., New York Ci 
» — t ve., New ror ty . . vane Tat ul 
Declaration of extra dividend of $3 a August 20, 1930 eee —— — 


share was signal for bullish operations in iis oe pairs No. 43 
: Lan er . : e Board of Directors of this Corporation has 
be ape di ~~ Bape — declared the regular quarterly dividend, No. 43, 


of 13%4%, on the peas stock, payable October 
of 25 cents a share. Although not defi- 1, 1930, to stockholders of record at the, close AND CARBON 
titly announced, it is believed that the 


of business on September 20, 1930. c o R ” o R AT 1 o ~ 
0 ved tha E. IRVING HANSON, T; : 

special bonus represented a distribution to ee 

stockholders of a part of the large cash Vv 


reserve. Earnings last year amounted 
“at ashare," . American TELEPHONE AND TELEGRAPH COMPARY 
GE, 164th Dividend : 


Tue regular quarterly 
dividend of Two Dollars 




















UNION CARBIDE 








A cash dividend of Sixty-five cents 
(65c) per share on the outstanding 
capital stock of this corporation has 
been declared, payable October 1, 
1930, to stockholders of record at the 
close of business September 4, 1930. 
WILLIAM M. BEARD, Treesurer. 


4 Wheatsworth “By 


Stock has become more active recently MJ and Twenty-Five Cents 
following report of satisfactory increase in Se ($2.25) per share will be 
tamings for first half year. Net equaled aid on October 15, 1930, to stock- 
$123asharefor the six months ended June olders of record at the close of busi- 
30, 1980, as compared with $1.10 a share | —_€88 on September 20, 1930. 

in the first half of 1929. The new plant, H. BLAIR-SMITH, Treasurer. 
the construction of which affected earn- 
> va aed is now in operation, and 

€ benefits from its greater economy of 

wperation should now be realized since | no poara of Directors has this day declared «, dividend 
sales volume is continuing to increase. of $1.00 per share on the outs $20. 


15, 1930 to stockholders of reco: 
‘Williams (R. C.) “| 


on August 28, 1930; also dividend of $1.50 a share on the 

outstanding debenture stock of this Company, Bk ron 
Company reports that 400 independent re- 
grocers have been enrolled in the new 


clared, payable on October 1, 1930, te 
Of business ou’ October 10, 1930. ee ee stockholders. of record at the close of 
“ . 
Royal Scarlet” store plan. Sales gains 
from 15 to 65 per cent have been re- 


CHARLES COPELAND, Secretary. P ee 
JOHN M. BARBER, Treasurer 
corded by stores since the adoption of the 
and competition from the chain 


Swiit & Company 
grocery store systems has been less keen. 


Dividend No. 179 
Itis the plan of the management to further 


cd a rare te G09 cre 
e capi 8 
d the plan with the possibility of on D pany, 
a total of 2,000 independent 


id on October 1, 1930, tostockholders of record, 
Beptember 10, 1980, 
00ers in time, 


U. S. Yards, Chicago. J, E. CORBY, Seo*y 
SEPTEMBER 3, 1930 | 31 
































Ww74-In49| WARD BAKING 
CORPORATION 


New York, August 22, 1930 


A quarterly dividend of one and three- 
quarters percent (134%) on the Preferred 
Stock of this Corporation has been dee 






£Z, I, DU PONT DE NEMOURS & CO. 




















The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th of October, 1930, 
to shareholders of record at the close of business 
on the 23rd September, 1930. 

W. H. BLACK, Secretary-Treasurer. 
Montreal, 27th August, 1930. 






































WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


— features of this page elaborated 
and interpreted in the ” Trend of Things” 








A AVERAGE STOCK PRICES 





1930 1929 
Aug.27 <Aug.20 <Aug.13 Aug. 28 
Railroads....... 142.05 141.25 140.45 188.10 
Industrials...... 147.40 144.80 138.80 229.60 
Combined....... 140.62 138.53 134.01 212.07 





A FEDERAL RESERVE REPORTS, MEMBER BANKS 
1930——— 1929 
(000 ,000’s omitted) Aug. 20 Aug.13 Aug. 21 
Deposits—New York City......... $6,999 $7,050 $6,281 
Deposits—Outside New York City,. 14,078 14,095 16,044 
Loans on Securities—N.Y.C...... 3,527 3,585 2,77 


Loans on Sec.—Outside N. Y.C.... 4,788 4,791 4,735 
t+Investments—New York City...... 1,018 1,002 762 
tInvestments—Outside N. Y.C..... 2,400 2,373 2,000 

Total loans and discounts.......... 16,795 16,867 16,938 

Total net demand deposits......... 13,626 13,705 13,065 

Total time deposits.............. S 7,405 7,394 6,720 





qyOther than U.S. Govt. securities. 


A WEEKLY BANK CLEARINGS 
(000,000’s omitted) 


—— 1980-—_— 1929 
Aug. 16 Aug.9 Aug. 17 


Ok - $5,591 $5,582 $8,418 
Outside of New York City......... 3,415 3,260 4,079 
1930 1929 
A MISCELLANEOUS Aug. 27 Aug. 28 
Total brokers’ loans (000,000)...... $3,102 $6,217 
Federal reserve ratio (System)...... 81.9% 754% 
Federal reserve ratio (N. Y.)....... 85.2% T74% 
1930 1929 
Aug. 16 Aug. 17 
Total car loadings.......... psesce Sanees 1,102,567 
1930 1929 
Aug. 23 Aug. 24 
Daily Av. Crude Oil Prod. (bbls.)... 2,470,500 2,966,350 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Aug.27 Aug. 28 Aug. 27 Aug. 28 
$4.86 34 England.....$4.86% $4.84 7/16/§Wheat...$0.87 5 $1.30 
3.92 France...... 3.9356,° 3.91 %,}1 Rye..... 0.65% 1.09 % 
526 italy........ 5.28% 5.22% Flour.... 5.00 7.00 
13.90 Belgium*....13.97% 13.90 Coffee.... .07% 16% 
23.82 Germany... .23.87% 23.80 4% Sugar.... .0435 .055 
14.069 Austria..... 14.12 14.10 ee 19.76 20.25 
40.20 Holland..... 40.27% 40.04 4% Steel.....31.00 36.00 
26.80 Denmark... .26.80% 26.60 % Lead..... .055 .0675 
26.80 Norway... ..26.80 26.61 % Copper... .11 18 
26.80 Sweden..... 26.88 34 26.77 % Vo ae -0430 .0675 
49.85 Japan....... 49.44 46.62 ey: ss -3000 4545 
42.45 Argentinay. .36.19 41.98 Cotton... .1170 .1890 
1200 Brarilt...... 9.35 11.86 MK. ...>6« 3.05 5.12 
2 > a: ae 12.15 12.06 Rubber... .0981 -2030 
1.00 Can. Dollar. .99.90 99.31 Gasoline.. .143 my 





*Belga. +Paper Peso. {Paper Milreis. §March futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Weed ended Same 


Aug. 9 week 
EASTERN DISTRICT 1930 1929 % 
DON ECU... c wen pvcasssee 58,198 70,129 —16.9 
Chesapeake & Ohio............... 35,524 40,703 —12.7 
Cleve., Cinn., Chicago & St. L..... 6 25,232 31,911 —20.9 
Delaware & Hudson.............. 16,928 16,842 + 0.5 
Delaware, Lackawanna & West.... 17,947 21,781 —17.6 
Nes 2. CoA eee ie oat oe eS a eb 33,372 38,495 —13.3 
Norfolk & Western............+. > 26,606 33,933 —21.6 
N. Y., New Haven & Hartford..... 27,837 35,674 —21.9 
Rm a | ere 66,813 80,379 —16.8 
N. Y., Chicago & St. Louis........ 23,355 28,512 —13.4 
NS "are oes — 139,309 173,400 —19.6 
Pere Marquette..........ce0. shee 12,887 17,508 —26.4 
ee a ee ecg e em eieiels 37,775 45,149 —16.3 
Western Maryland............ ban 8,311 9,892 16.0 
SOUTHERN DISTRICT 
Atlantic Coast Line.......... ee 15,170 18,268 —17.0 
Bilinois Central... ........0. ee 37,250 46,711 —20.2 
Louisville & Nashville......... ae 29,839 36,047 —17.2 
Seaboard Air Line............. - 13,835 15,155 — 8.7 
Southern Ry. System............ : 39,759 47 ,034 —15.4 
NORTHWEST DISTRICT 
Chicago & Great Western. ........ 7,092 8,106 —12.4 
Chi., Milw., St. Paul & Pacific...... 36,262 45,673 —20.5 
Chicago & Northwestern.......... 50,967 62,598 —18.5 
Rl 24,675 29,813 —17.2 
Northern Pacific..............00+ 14,761 20,511 —28.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 36,458 41,575 -—12.3 
Chicago, Burlington & Quincy..... 34,731 38,695 —10.5 
Chicago, Rock Island & Pacific... .. 29,462 34,608 —14.8 
Chicago & Eastern Illinois......... 6,777 9,168 —26.0 
Denver & Rio Grande Western..... 5,331 6,624 —19.5 
Oe SO eS 31,926 34,959 — 8.2 
St oo. cba csc cae oes © 26,085 29,275 —10.9 
EE I oo... 0:0.0-s 0 din,0'0 4,185 4,207 — 0.5 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 5,275 5,973 —10.7 
Missouri-Kansas-Texas........... 9,755 11,920 —18.1 
ee awe so 31,590 34,841 — 8.4 
St. Louis-San Francisco........... 17,059 19,076 —10.5 
St. Louis-Southwestern........... 4,890 5,332 — 8.3 
UM Oe I a oie cies eapees 8,839 10,124 —12.7 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive 
circulars, periodicals and special letters ortalning ath 
vestments and other timely subjects which we believe 

of interest and profit to our subscribers, _ 


Upon request and without obligation any of the b i 
below will be sent free, direct from the hk by re —_ 


ne 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


Current LITERATURE DEPARTMENT 


THE Financia, Worxp, 53 Park Place, New York, N, y 


INVESTMENT BULLETIN—The investment bulletin f, 
quarter of 1930 has just been issued by a well known: firm of met 
ment bankers. This 12-page bulletin will prove of interest and valy 
to investors. : 


ATTRACTIVE COMMON STOCKS—A 20-page booklet Containing 
pertinent data about a number of attractive i i 
member of the New York Stock Exchange. ° > * ‘sued by 


INDUSTRIAL BANKING—This 32-page book goes deeply into aj 


~ paome of industrial banking and its development in the Unita 
wULeS. 


THE IDEAL INVESTMENT—Is the title of a booklet issu 
New York Title and Mortgage Company, explaining by rp 
and answer method, the advantages of investment in guaranteq 
first mortgage certificates. Copy may be had on request. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differ 
operations pertaining to stock market trading. 


CHILDS COMPAN Y—An analysis of that company is in the latest 
weekly review, issued by one of the oldest firms, members of the New 
York Stock Exchange. 


WALL STREET’S GREATEST SKYSCRAPER—An illustrated 
booklet describing the 70-story Manhattan Company Building and 
Starrett Securities, which share in the ownership and profits of this 
building. Also contains a brief history of New York's skyscraper 
from the earliest days. 


CORPORATION EARNINGS—Many factors influence short market 
swings, but as a measure of market values for the long pull investor, 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison with 
previous geet. indicating earning TRENDS? Sample copy of “Cor 
poration Earnings’’ free on request. 


CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
nen and consistently be increased by investing in soul common 
stocks. 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the icipation 
bonds ad one of the commercial credit companies. Sent free on 
request. ‘ 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by sue- 
cessful investors; with concrete illustrations and specific suggestions. 


WHAT IS THE CLASS A STOCK—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
ond charts. Of particular value to anyone interested in that typ 
of securities. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief desctip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
ay oe py by one of the large ‘‘ wire’’ houses, and a sample copy may 
had on request. 
MAKING MONEY IN STOCKS—A straightforward, comprehae 
tration on sound methods to pursue in the purchase and sale of listed 
securities. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available inform 
tion on these and other oil-securities. : 





CAPITALIZATION AND EARNINGS—One of the oldest and most 
favorably known investment banking houses in New York City I 
cently issued a 64-page booklet showing the qayltetantins and earn- 
ings for the last four years, of the companies with whose uublic finan 
ing they have been identified. This booklet also includes bond a 
note a and municipal issues, and should be of interest # 
investors. ; 
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Characteristic Phases Usually Found 
| Near the End of a Bear Market 
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gpg the striking phenomena to be found 
near the end of past bear markets were the 
sudden and substantial declines made in a few 
individual stocks without much effect on the 
general market. 


One reason for this condition is that large 
bear operators resort to such tactics to keep con- 
fidence unsettled in order to cover their short 
sales in other stocks that become difficult to 
purchase at their low levels. 


The average investor is inclined to get panicky 
and to sell out his holdings of stocks when they 
are at rock bottom levels and just at a time when 
the bear market is about ended. 


Another common indication that shows a 
great market decline has passed all reason and 
common sense is when the general attitude of 
the average investor is one of uncompromising 
pessimism. 


Just as in the final stages of a bull market 
most people refuse to take large profits because 
they are so sure that stocks will continue to go 
up even beyond already unwarranted levels, so 


in a time of depression most investors assume 


that everything will continue to grow worse 
indefinitelv 


Common sense and a study of past history 
clearly suggests that over-done bear markets, 
like over-done bull markets, have their end. 
In this country, every bear market has been 
followed by a greater upward march of Amer- 
ica’s wealth and of the general intrinsic values 
of most securities. It is obvious that in a time 
like this, those who do not lose their perspective 
will be amply rewarded. 


There are literally millions of investors with 
surplus funds who want to buy bargains and 





who realize that there are many bargains avail- 
able. They are so afraid, however, that stocks 
will be possibly available at lower levels if they 
wait that most of them will make the usual 
mistake of seeing real bargain opportunities 
pass before they decide to purchase their in- 
vestments. The time for fear was a year ago— 
not now. 


Tue Financia, Wortp does not pretend to 
know the exact time the current bear market 
will end. We do feel, however, that in most 
cases stocks are selling below actual values and 
that much of the present pessimism will be 
looked back upon one year from now as having 
provided exceptional oo for investors 
who are not interested in day to day fluctua- 
tions but in having their wealth grow as the 
country grows. 


During the remainder of 1930, Taz Financia 
Wor p will point out, from week to week, what 
we believe to be the most attractive situations 
for the investor with funds to invest. Improv- 
ing prospects for various industries and corpora- 
tions will not develop at the same time, so we 
will endeavor to make our analyses and recom- 
mendations at the most propitious periods 
possible. 


We wish to caution investors against the 
mistake of concentrating too heavily in a few 
individual securities because, even in a time like 
this, diversification is important. By spreadin 
one’s risk over a number of companies an 
industries, it is now possible to reduce the risk 
in investing in sound common stocks to the 
absolute minimum. Do not be a pessimist now. 
This is 5 ag time for investors with 
money and courage. Prepare for prosperity by 


reading each issue of THe Financia Wor ip. 














PROFIT MOST BY MAILING THIS COUPON TODAY 
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{If you are already a subscriber, please show this to a friend} $3 
THE FINANCIAL WORLD, 53 Park Place, New York 





For the enclosed $10.00, please enter my one-year subscrip- BENDS « cvcceree Seer eee r reece renee ee eeasereneeeseces . 


tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of The Financial World. including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
——— {New York Stock Exchange and New York 


PING ciincd catreutacdevniedusnenddeemeneimnan widen 


Curb. 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
pee of but you may make several inquiries in any calendar 
month. 


Also a copy of ‘“‘When to Sell’ and Mr. Guenther’s Sound Invest- 
ment Rules. IS. ina: d connie beeie sia Gane wpa din Gata 7 
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A Policy of Frankness 


N recent years there has developed 
an increasing tendency on the part 
of forward-looking corporations to 
take their stockholders and the public 
more fully into their confidence. 

With few exceptions, hardly any 
business of the first magnitude is any 
longer a private enterprise. Most of 
the major industries are publicly 
owned, and their operating officials 
recognize both the obligation of frank- 
ness to the owners and the benefit 
which can accrue from widespread 
public support based on complete 
public understanding. 

General Motors has been privileged 
to take an advanced stand in promot- 
ing this new era in the relationship 
between so-called “Big Business” and 
the people. 

The Corporation publishes not 


~ 





the dealers and delivered by them to 
the public. By statements to stock- 
holders, and by frequent releases 
to the financial sections of the daily 
newspapers, timely and accurate in- 
formation is given regarding its 
operations both in this country 
and abroad, its investments in re- 
lated industries, and the impor- 
tant developments in its progress and 
plans. 

General Motors believes that this 
policy of telling the facts has done 
much to strengthen the confidence of 
the American people in their impor- 
tant industries, and that this increased 
confidence is well reflected in the gen- 
erally increased number of owners of 
common stocks. 

The stockholders of General Motors, 

who were less than two thou- 





only annual and quarterly state- 
ments of earnings. It also pub- 


ishes each month exactly ho GENERAL 
lishes e y how Al 


M 





many cars have been sold to 


sand in 1917, increased to more 
than 71,000 at the beginning of 
1929, and are more than 240,- 
000 at the present time. 











CHEVROLET 


BUICK LaSALLE 





GernErAL Motors Trucks 


Genera Motors Rapio . 





* YELLow CoAcHES AND YELLOW CABS * 


Detco-Licut, P waTER SYSTEMS AND DELCOGAS 





GENERAL MOTORS 


“A CAR FOR EVERY PURSE AND PURPOSE” 





PONTIAC + OLDSMOBILE + OAKLAND - VIKING 
CADILLAC 


ALL WITH BODY BY FISHER 





FRIGIDAIRE—THE AUTOMATIC REFRIGERATOR 


GMAC PLAN OF CREDIT PURCHASE 



































































